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2. Size of the Informal Economy, by Income Level
{Percent of GDP)

Low-income Emerging Advanced
countries economies aconomiss

Source: Medina and Schneider (forthcoming).
Mate: OECD = Organisation for Economic Co-operation and Development.
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Note: The Gini index measures the extent to which the distribution of incomes among househoids deviates from perfect equal
distribution. A value of zero represents perfect equality and a value of 100 extreme Inequaiy. Redistnbution is measured by the
difference between the Gini coefficient before personal income taxes and transfers (market incomes) and the Gini coefficlent after
faxes and transfers (disposable incomes) in per cent of the Gini cosfficient before taxes and transfers. For Hungary, Mexico and
Turkey household Incomes are only available net of personal income taxas, implying that inequality can only be measured after taxes
) and before transfers. The three countries are not inchuded In the OECD average. Working-age populations include all Individuals aged
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18-65. Data refer to 2012 for Japan; 2015 for Chile, Finland, Israel, Korea, the Netherlands, the United Kingdom and the United
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Source: OECD, "Revenue Statistics - OECD Countries Comparative Tables
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Indirect taxes as % of disposable household income, 2020/21
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Public sector current receipts 2022/23: £1,017 billion
£ billion

Income tax | : o on
IR cer——————
vaT 1 i 60 o
Corporation tax [ <23 bn
Capital taxes [ £46bn
Counciltax [ £42bn
Fuelduty |l £25bn
Businessrates [l £25bn
Tobacco & alcohol duties [l £22on
Other receipts [N <102 bn
Other taxes | :57 on

100 200 300

Notes: Copitol taxes include stamp duties, capital gains tax and inheritance tax. Corporation tax here
includes the energy profits levy (EPL). We exclude the EPL elsewhere.

Source: ONS. Buhlic sector current receipts: Appendiy O

' Data for 2022/23 are sourced from ONS's Public sactor finoncas, UK April 2023 (published 23 May
2023). Figures may be revised in subsequent publications.

Source: Keep (2023, p. 6)
Notes: NIC National insurance contributions. Capital taxes incude stamp duties, capital gains ang
inheritance tax. Qorporation tac here includes the energy profits levy (BPL).
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Public sector spending
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~ Estimates of the Indirect Costs of Dhaka’s Overgrowth
- About 6 to 10 percent of GDP

Actual 2019
1 Urban Population 60.99 60.99 60.99
2 Share of Primate City 33.28 33.28 33.28
3 Primate Gty Population 20.3 203 203

Pooled Quantile on Bangladesh Time
Panel Bangladesh Variables Series

4 Predicted Primate City Population 134 134 134
S((3-4)/4) % Difference between Actual and Predicted 51.5 515 515

Popul ation

Primate Gty Elasticity
6 on Urban Share 0.27 -0.21 0.52
7(6x5) Impact on Urban Share -139 -108 -26.8
8 Elasticity of Urban Share on Income 042 101 166

(not significant)

9((7 x 8)) Mean Impact on Per Capita Income (or GDP) 58 -10.9 444

** All estimates are highly significant except Bangladesh time series estimate of Elasticity of Urban Share on Income. See Appendix Slides 21-23.

Time series estimates with 51 observations should be disregarded.
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Zaman, et al. (2010, p. 11)

Total weekday person trips 8.5 million
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