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Foreword 

 

This insightful study of extreme poverty in Bangladesh reminds one of the opening sentence 

of Leo Tolstoyôs epic novel Anna Karenina: Happy families are all alike; every unhappy family 

is unhappy in its own way. Indeed, the major theme of this study, which is enriched by both 

quantitative and analytical rigour, contrasts the extremely poor households with the moderate 

poor and non-poor, in terms of the household-specific idiosyncrasies defining ñwho they areò.  

 

The study shows how, in contrast to conventional poverty analysis, general explanations of 

extreme poverty are difficult because of the diversity of the underlying factors. These factors 

include ethnicity-determined social marginalisation and exclusion resulting in lack of rights 

and access, poverty pockets created by remoteness from economic growth centres and 

ecologically vulnerable environment, weakness in the household demographic composition, 

livelihood vulnerabilities including health crises and lack of resilience in dealing with shocks 

from natural calamities, intergenerational reproduction of chronic poverty, and a host of other 

less understood social and economic constraints. The study thus calls for a re-imagined 

approach to designing interventions that can address such multi-faceted forms of extreme 

poverty; it also points to the need for continuous surveillance of the poverty situation, given 

the evidence of risk-prone livelihoods of the poor and the resulting churning of households 

around the poverty line.  

 

The study also makes important contributions to the poverty literature by conceptualising the 

multi-dimensional nature of well-being of the extreme poor and exploring the ways they 

experience their marginalisation in different forms, such as in accessing social protection or 

availing of economic opportunities. Extreme poverty, conceptualised as such, extends well 

beyond a householdôs situation in terms of income and assets, which again calls for imaginative 

poverty interventions. 

 

Importantly, the study points to the need for setting up a centralised agency, or a high-powered 

inter-agency platform in the government, that works as the focal point for knowledge, practice, 

experimentation and evaluation related to eradicating extreme poverty. Given the 

governmentôs goal of eradicating extreme poverty by 2030, the proposal deserves serious and 

urgent consideration. 

 

Prof. Wahiduddin Mahmud  

Chairman, Panel of Economists for the Five Year Plan and the Perspective Plan of the 

Government of Bangladesh 
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Message 

 

In the General Economics Division of the Planning Commission, we have naturally been eager 

to connect the macro planning strategies for the country to the challenges posed by the 

persistence of poverty in the country, now exacerbated by the COVID pandemic. There has 

been good progress in poverty reduction particularly over the last two decades and a half partly 

as a function of steady economic growth and low inflation, expansion of social protection and 

complementary support from civil society and international partners. But we cannot relax our 

concerns and we welcome this study on extreme poverty which is providing further insight into 

the conditions faced by the poorest people in our society. From its analysis there are several 

key messages: the extreme poor benefit less from economic growth than the moderate poor; 

the impact of growth is not evenly experienced across the country, partially explaining regional 

variations in both the incidence of poverty and rates of alleviation; strong associations exist 

between extreme poverty and types of marginalisation - ethnic, religious, gender and disability 

- also adding to regional variations; income indicators do not tell the whole story about the 

experience of poverty, requiring a multi-dimensional understanding of exclusions, for example 

in access to health services and education; a reminder that some areas of the country are more 

geographically vulnerable to seasonality and climate change events; the conjuncture of these 

variables reveal a pattern of poverty pockets, especially at upazila level, but with diverse 

characteristics; and that individual households among the extremely poor face idiosyncratic 

problems, especially associated with morbidity and adverse dependency ratios, as well as extra 

burdens for female members, use of child labour, and prevalence of family members with 

disabilities. 

 

The study reaches various conclusions of importance to policy thinking. Income support 

through transfers and employment generation may be necessary but is not a sufficient condition 

of alleviation. We need to focus upon the resilience challenge rather than just crossing an 

income threshold (graduation). This demands multi-dimensional intervention to match multi-

dimensional poverty. More emphasis is therefore needed upon improving access to services 

like health and education. Opportunities for mainstreaming the inclusion of the extreme poor 

should be further explored. And a stronger government led focus upon relevant research, 

action-research and experimentation is needed, particularly across different poverty pockets. 

The study also proposes the creation of a community service, ósocial workerô, cadre to support 

individual households in accessing essential services. 

 

The analysis in this study is original since it offers available numerical data with insight from 

the combined experience of the authors in working closely with households and communities 

over many years, using qualitative methods of enquiry. It challenges the countryôs policy 

makers/ thought leaders to think differently about how to overcome the poverty of the hardest 

to reach in the society. 

 

Dr. Shamsul Alam 

Member (Senior Secretary), General Economics Division (GED) 

Planning Commission, Government of the Peopleôs Republic of Bangladesh 
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Message 

 

It is with great pleasure and some trepidation that I write a short foreword to what I hope will 

become a seminal work, a study for the 8th Five Year Plan in Bangladesh prepared by Zulfiqar 

Ali and Badrun Nessa Ahmed from The Bangladesh Institute of Development Studies in Dhaka 

and Mathilde Maitrot, Geof Wood and Joe Devine from the University of Bath, UK.  I thank 

them for inviting me to write a paragraph or so for this publication.   

 

It is a ópleasureô, as having read through the Study, I find that the team has raised very relevant 

points that are crucial for any National Development Plan to address. The focus they chose, 

extreme poverty and the challenges of inclusion, forms the major portion of my lifeôs work.  A 

work I chose to be in voluntarily, as my passion and not as a profession or career.  Thus, the 

topic is something that fully speaks to me and my work.  I read the report carefully. I am not 

an academic, nor am I a decision maker.  But I do have a voice, which I try to raise as often as 

I can as a Citizen.  This Five Year Plan is my plan as much as it is the Governmentôs plan.  

 

In the study, in order to ensure inclusion, the building of peopleôs own collective agency has 

been emphasised.  No clearer than brought out in the prologue.  An experience that resonates 

with the experience that I have lived through.  I would like to mention a few sentences here 

about what I mean by óinclusionô. As the study indicates economic poverty, that is income 

index and purchasing capacities, are merely one part of the issue. I would not like to imply that 

the economically vulnerable people do not face exclusion or vulnerabilities. These two 

experiences go hand in hand together. But other forms of exclusion (i.e. social, gendered, 

ethnic, political, sexual and other occupational vulnerabilities) lead to a situation of exclusion 

from what is considered as the mainstream or the ónaturalô.  This reflects a situation where in 

the eyes of those who ómatterô whether they be the political, economic or socially powerful 

voices, (very often the same) or even those from óestablishedô civil society who purport to 

speak for the poor, poverty alleviation does not amount to real inclusion in mainstream 

activitiesðeconomic or political. Therefore the study is right to focus upon inclusion.  

 

I will not attempt to reiterate what is already clearly stated in the study.  I would just mention 

that even if the official Eighth Five Year Plan does not fully take into account the analysis, the 

impacts, the vulnerabilities, especially under the current pandemic situation, outlined in this 

publication will nevertheless be of great use to us. Those working directly with the excluded, 

standing beside them and building up the capacities of the vulnerable as strong, vibrant citizens 

of this country with a strong voice, we demand accountability and transparency.  We must 

continue to work for the time when the majority of the people in the country, the economically 

unprotected along with the excluded communities, are considered as equal citizens, as defined 

in the Constitution of Bangladesh, and can without fear of reprisals play such a role.  When the 

State treats all citizens as equal.  When all citizens can make the same demand from the State 

and its Institutions for what is given as a guarantee.  When both the elected Governments, as 

well as the Government employees, learn to include everyone in every aspect, not just in the 

Development Plans, but in all its actions, in the implementation and in making policies. 

 

Khushi Kabir  

Coordinator 

Nijera Kori, Bangladesh
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Message 

For over twenty years now, Bangladesh has been a global leader in the fight against extreme 

poverty.  It has built a resilient economy that has opened up opportunities for millions to lift 

themselves out of poverty and enjoy an improved quality of life. Bangladeshôs remarkable 

success is indeed an inspiration to development policymakers and practitioners throughout the 

world.  

While this study celebrates the development successes of Bangladesh, it sheds light on some 

of the principal poverty reduction challenges of the future. In recent years, progress on poverty 

reduction has slowed, according to the Household Income and Expenditure Survey 2016 of 

Bangladesh Bureau of Statistics. The country may need to think differently about how to 

support the poorest who are still left behind. As this study says, they are ñthe hardest to helpò. 

The authors call for greater policy attention to the challenges on inclusion. This reflects the 

findings of the study: the prevalence of a significant number of people still living in extreme 

poverty; the stark regional variations in terms of extreme poverty prevalence and vulnerability 

to shocks or hazards; and the relatively high levels of extreme poverty among excluded or 

marginalised groups, including ethnic and religious minorities. The overarching message 

presents a clear challenge: future poverty reduction strategies will be successful only if they 

are committed to overcoming deep-rooted barriers to exclusion.  

 

At the same time, the study highlights some of the gaps and weaknesses in our understanding 

of poverty.  Its analysis of gender and disability clearly shows the inadequacy of some of the 

national-level data. Its exploration of multidimensional poverty underlines the limitations of 

income indicators when used on their own. Its focus on exclusion and discrimination draws 

attention to the powerful interplay between issues such as gender, disability and class; and to 

the household specific shocks, as well as political economy challenges poor households face. 

Future poverty reduction strategies will therefore require evidence based on more nuanced and 

holistic knowledge and data; especially on geographical pockets or marginalised groups where 

extreme poverty levels are highest.  

 

Bangladesh has a strong track record in poverty reduction and the Foreign, Commonwealth 

and Development Office (FCDO) is proud of the supporting role it has played in these efforts. 

This includes implementation of previous large-scale extreme poverty programmes with the 

Government and NGOs. In addition to reaching millions of the poorest of the poor, the FCDO 

support has contributed to developing a sustainable model to lift the poorest out of poverty. 

BRACôs Ultra-Poor Graduation Programme (previously known as Targeting the Ultra Poor); 

Economic Empowerment of the Poorest Programme/ Stimulating Household Improvements 

Resulting in Economic Empowerment with the Government; Palli Karma-Sahayak 

Foundationôs Programmed Initiatives for Monga Eradication; and Chars Livelihoods 

Programme with the Government are examples of some of these flagship interventions. The 

extreme poverty graduation model developed in Bangladesh through these initiatives is now 

replicated in many countries throughout the world. To make further progress on ending extreme 

poverty, Bangladesh will have to build creatively on its past success and learning. This study 

offers fresh policy ideas that can help meet the challenges of future poverty reduction
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As this study is published, the world finds itself facing an unprecedented challenge with the 

COVID-19 pandemic. Across the globe, lives have been lost, economies weakened, and 

livelihoods destroyed. It also appears that the pandemic will reverse years of progress in 

reducing the number of people living in extreme poverty. With shrinking economies and a 

global recession, millions will be pushed into extreme poverty. This is a challenge that 

governments and societies across the world must face. 

This year we celebrate the 50th Independence Day of Bangladesh ï a moment when we hope 

that Bangladesh can once again demonstrate its global leadership by increasing efforts to end 

extreme poverty and meet the challenges of inequality and exclusion. 

Judith Herbertson 

Development Director 

Foreign, Commonwealth and Development Office Bangladesh 
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PROLOGUE  

Resilience in the face of Amphan: the Extreme Poor in Action 

 

 
 

At 4.00 pm on May 20th, the sky darkened and the winds began. 2 hours later the fury of the 

cyclone began in earnestðthe worst to hit the southern Divisions of Khulna and Barisal in 

Bangladesh since SIDR in 2007. In Deluti Union, Paikgacha Upazila in Khulna the poorly 

maintained embankment for Polder 22 was breached, threatening its 12 villages. High tidal 

surges rushed in, flooding the polder with saline water. Crops, houses, trees and people were 

quickly devoured. The winds howled through the night, the rain hammered down. 

 

When the embankment was managed by the local landless groups, it had never breachedðnot 

during SIDR or Aila. Previously in the enclosed polder area, no shrimp farms had been allowed 

and landless groups did all the maintenance. But from the last 4 years, the government took 

over control under the Blue Gold programme. The locals had complained to the local 

government that the protecting embankment was weak and in danger of collapse. But instead, 

the locals were accused of obstructing development. After a frightening night, the local 

villagers emerged to find the embankment had caved in overnight and all 12 villages in the 

polder went under water during May 21st. Together with the local government, the local 

communities, supported by an NGO had to figure out how to drain the polder, protect houses 

and people while the storm continued to rage. Under the leadership of the landless groups they 

knew they had to repair the destroyed embankment to stop further water from coming in and 

at the same time also work towards digging temporary small canals to feed into the sluice gates 

to drain out water. Due to raising of riverbeds from soil deposit brought down from 

upstream, the rivers get silted up and are often higher than the polder land. The local people 

identified three sluice gates which are above the river to flush out water. The landless groups 
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volunteered 100 people for the labour; the UP agreed to pay and arrange 200 more labourers, 

plus materials and money for the initial work. 

 

It was an immediate race against time and it would be necessary to complete desalinisation in 

time for the main Aman rice crop, due to start in July. People in all the affected areas in the two 

southern Divisions would need plans and support to help them build their homes and start 

planting. Meanwhile in Deluti, they had lost most of their cash crop of sesame and 

watermelons, along with all the mangoes, lychees and other fruits just ready to ripen. In other 

words, their investment savings for the next crop had gone. In addition, they had to contend 

with: womenôs, childrenôs and othersô health needs; the looming COVID-19 pandemic; 

appearance of waterborne and other diseases when the waters recede; and lack of any official 

support for rehabilitation at the village level, although elsewhere shrimp farms were being 

protected! 

 

Meanwhile, the respite for the women and men, who had initially repaired the embankment 

(and it is physically very hard work), was short lived. Over these days, the only food anyone 

had, 500 people in total, was dry food supplied by the NGO. There was no time or ability to 

cook or even eat a cooked meal with everything under water. The rising tide was very strong 

and the embankment could not withstand it. On May 23rd three new cracks appeared. This 

happened at dusk, when the tide was at its peak. Too late to start all over again. The machinery, 

brought a week earlier by the Water Development Board, was still lying on the side of the 

embankment. Could it be used? The driver was contacted. He had already left for Eid holidays. 

The local government officials said óThe battery does not work, we promise to help out after 

Eid, etc..ô With no sense of official urgency, again the local people set to work instead of giving 

up in despair, and despite their tiredness and lack of food, they started repairing the new cracks 

again at dawn (wearing gamcha, in the absence of masks against the pandemic), as soon as the 

ebb began and waters receded. 

 

They did not immediately succeed. Another crack appeared. 3 days of hard work could be lost. 

The polder was still under 3 feet of water, with @4000 polder villagers living on embankments, 

with no cyclone shelters locally. The landless groups raised Tk 2,32,000 through donations and 

their own savings, and now @1000 women and men volunteered their labour. To strengthen 

the breaches and weak spots identified in the embankment, they needed to buy bamboo from 

neighbouring villages, rods, bricks and nets that are able to withstand ongoing strong winds, 

heavy rainfall and tidal surges. They were Tk 75,000 short and approached the local NGO for 

support. Now, after 6 daysô work, they succeeded in defending the polder, allowing them to 

dredge the saline water aided by continuous rainfall to enable Aman planting later.  

 

People started returning home and the local NGO offered further support, but was told that this 

was not necessary. The local people still had some money from the watermelon harvest, though 

they had lost the sesame to the cyclone. They did not want to start a culture of dependency. 

The community would look after those who needed help. Currently the landless groups are 

drafting a petition to the Government outlining its obligations: accountability about what 

amount was allocated for response; revealing what was actually directly spent, suspecting 
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corruption; and listening to local people in order to assess the need for a cyclone shelter, repair 

of schools, and personal relief support. 

 

There are key lessons from this symptomatic story. First that poor landless women as well as 

men (see the picture) have strong agency, can mobilise to work together collectively very 

quickly, and can exercise leadership in the community as a whole. Secondly that communities 

of landless and non-landless, slightly richer people, can work together and support each other, 

especially in times of crisis and urgency. Thirdly poor people with a history of mutual solidarity 

do not want to return to dependency upon outside organisations, even supportive NGOs. This 

is real sustainability and resilience. Fourthly they accept responsibility when other agencies 

like the local government fail them, as happened here with the neglect of the polder and 

unwillingness to respond urgently with the available machinery. And fifthly, with everyone 

affected locally, (the co-variance problem) there was a need for external agencies to provide 

crucial urgent and timely support (cash for labour, some materials and dried food) while not 

taking over. 

 

These lessons speak to the study which follows. Hazards and shocks from large-scale climate 

events, as well as more predictable seasonal, political economy and personal causes spread 

vulnerability across more of a population while intensifying the suffering of those already very 

poor. Does evidence of a strong sense of community across poverty lines act as a warning about 

óexaggeratedô targeting? People in concentrated locations like polders with identities in 

common can more easily act in community ways than people culturally divided by external 

labels, with highly specific causes of poverty and living in more scattered homes on the 

physical as well as social margins of society. Income alone does not determine agency. Even 

semi-literate people without many assets can be leaders, especially if organised with some 

external support, and they know what is needed. Government, especially at the local level, is 

unreliable but not irrelevant as a source of support and knowledge, and suspicions remain 

whether monies allocated will actually be spent for intended purposes.  

 

Thus to be resilient not only embraces local trust, but also having combinations of confidence, 

savings, physical fitness, personal strength, a capability to confront power (official and 

informal), and the security of backstop external organisations to overcome localised co-variant 

conditions. With these characteristics, they can positively change their time preference 

behaviour from mere present survival towards investment in a sustainably improved future. 

The question for us is whether and how extremely poor women and men gain and retain these 

capabilities to become more autonomously resilient and secure in the future? 

 

A story shared with the team during the research for this paper. 

July 2020 
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EXECUTIVE SUMMARY  

Findings and Trends 

 

¶ In the period 2010-16 (HIES 2016 and World Bank Poverty Assessment Report 2019), 

poverty (upper and lower poverty lines) reduced to 25% of the population, with the 

extremely poor (lower poverty line) at 11% of total population estimated at 162 million, 

therefore approximately 18 million people. 

 

¶ COVID-19 has pushed up these proportions, with overall poverty variously estimated 

at @42%, i.e. plus 28 million (BIGD-PPRC, 2020) or 35% i.e. plus 16 million (Sen, 

Ali and Murshed, 2020). 

 

¶ Both COVID impact projections need health warnings: the first is based upon an 

unrepresentative urban/rural sample; the second is based upon 80% recovery rate of the 

economy in the 4th quarter of 2020. 

 

¶ It is not clear what additions have occurred to the extreme population with vulnerable 

non-poor descending into moderate poverty (i.e. below upper poverty line) and further 

descents by some moderate poor into extreme poverty. 

 

¶ Rates of poverty reduction for 2010-16 were higher for rural areas than urban (World 

Bank, 2019), and higher overall for moderate than extreme poverty. 

 

¶ Whereas the main explanation for poverty reduction in the 2005-10 period was 

attributed to rises in real agricultural wage rates (World Bank, 2013), this was no longer 

the case for 2010-16 period. 

 

¶ Instead improvement was in the rural, self-employed services sector with the urban self-

employed sector lagging behind. 

 

¶ This significantly accounts for emergence of stronger regional disparities in rates of 

poverty reduction measured by income, with eastern districts experiencing faster 

reduction than western due to stronger linkage to growing sectors of the economy. 

 

¶ In some districts, especially in the North West such as Kurigram and Dinajpur, rates of 

poverty (extreme and moderate) have actually increasedðhighlighting geographical as 

well as class inequalities. 

 

¶ The regional variations in extreme poverty can also be explained by a weak but positive 

correlation between extreme poverty and concentrations of marginalisation, defined in 

terms of ethnic and religious minorities. 
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¶ The evidence shows that female headed households are more likely to be extremely 

poor than male headed ones. At the same time, households with members living with a 

disability are also more likely to be extremely poor.  

 

¶ The geographical distribution of poverty, measured by income/assets, is altered when 

multi-dimensional factors are considered (such as maternal and new-born child health 

using stunting and malnutrition measures and mortality rates, alongside educational 

attainment), with some areas like the North East revealing an inverse correlation. 

However, present quantitative measures of multi-dimensional poverty for the 

Multidimensional Poverty Index (MPI), do not cover many issues revealed in more 

qualitative understandings of the process and experience of poverty (such as 

relationships, access, intra-household equity and other institutional constraints). 

 

¶ In brief, neither income nor assets are a complete guide to understanding wellbeing and 

discount rates of the extremely poor. 

 

¶ Within this data ónoiseô, there is clear emergence of poverty pockets (typically at 

upazila level) which do not perfectly match with the overall regional picture arising 

from the HIES 2016 variables. These poverty pockets are evidenced through a 

combination of income/asset variables, MPI and other access and inequality data. 

 

¶ Not all poverty pockets are identical in their drivers, but óqualifyô by having a majority 

of problematic variables from a universal list. 

 

¶ The existence of poverty pockets constitutes both a guide to geographical policy focus, 

but also a reminder than integrated approaches calibrated to local conditions and 

capturing multi-dimensionality are required rather than generic, off the shelf, single 

strand levers. 

 

¶ In particular these institutional issues point to the need for supply side measures to 

overcome access barriers to services not just a focus upon demand side such as income 

improvement measures. 

 

¶ It is clear that marginalisation, in its different forms, introduces cultural discrimination 

and negative labelling into the causes of poor access to economic opportunities and 

social protection support. 

 

Grassroots Challenges  

 

¶ Extremely poor people are essentially dependent upon philanthropy whether from the 

Government of Bangladesh (GoB, henceforth), NGOs or Religious Charities. What 

they receive is at the discretion of other powerholders, their de jure rights are weak and 

their de facto ones even weaker. 
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¶ Exclusion from access is a function of gender and belonging to ethnic and religious 

minorities.  

 

¶ The experience of isolation as excluded individuals and households is mitigated a little 

by presence of community and neighbours. 

 

¶ Women are expected to work outside, in the home, give birth, and make dietary and 

health sacrifices for their relatives. 

 

¶ Adverse dependency ratios mean single adult earners having a high propensity to ill-

health, entailing high household opportunity costs. 

 

¶ Children in extreme poor households are vulnerable to child labour. 

 

¶ Churning of households around poverty lines complicates exaggerated targeting. 

 

¶ Programme interventions typically ignore weaknesses of agency as revealed in 

dependent security.  

 

¶ Extremely poor people are regarded by outsiders through programme lenses, without a 

sense of their living socio-economic environment. 

 

Strategic Themes for Policy Choice 

 

Utility of contrast between moderate and extreme poverty: a contrast between upper and 

lower poverty lines on the basis of income and assets (i.e. between moderate and extreme 

poverty) does not fully capture the significance of the distinctiveness of extreme poverty, in 

terms of : agency, morbidity, social exclusion and isolation, scattered residential locations on 

marginal homesteads, idiosyncratic explanations, chronicity, perceptions of insecurity and 

uncertainty leading to high discount rates of the future, food insecurity, malnutrition, child 

stunting, sacrificial behaviour by women ( clothing, diet, double day, shame), discrimination 

on basis of ethnic and communal identity. 

 

Graduation and Resilience: programmes over the last decade or so have unfortunately 

measured their success in terms of ógraduationô, the snapshot crossing of a threshold indicated 

by income, nutrition, maternal and child mortality and so on. Such measures have failed to 

engage with ongoing threats to livelihoods from the hostile and unequal political economy and 

from environmental hazards and climate shocks, alongside idiosyncratic life cycle events in a 

family with a problematic adverse dependency ratio. By studying resilience over a longer 

period (especially post project interventions) we can see that family fortunes rise and fall: 

sometimes as sustainable improvement, sometimes as downward ratchets. Thus, any policy 

measure needs to be in terms of resilience when confronted with endogenous and exogenous 
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shocks and hazards. The present focus solely upon graduation is a significant policy and 

conceptual failure involving donors, NGOs and GoB. 

 

Public and accessible health: it has been clear for some time, but now accentuated by COVID-

19, that the public health system such as prevention of epidemic disease via vaccines, hygiene, 

clean drinking water, nutritional advice and guidance, reactive measures (e.g. lockdowns to 

inhibit oral spread) and diagnoses is inadequate, under-resourced and under-funded as a 

proportion of GDP compared to other countries. But it also fails in a curative sense due to poor 

access to diagnosis, treatment, post-op nursing and tracing. The challenge of access also entails 

bringing professionals and equipment/medicines (not just buildings) into closer reach of the 

poor, both moderate and extreme. The potential of small towns (rurbanisation) to attract more 

professionals outside of the major cities should be explored. The entire health system needs 

reform and investment to raise the profile of preventive medicine. 

 

Idiosyncrasies, inter-sectionality and inter-generational issues (gender, marginalisation): 

extremely poor families concentrate unique combinations of variables, making general 

explanations of their conditions difficult and therefore generalised policy responses too. Instead 

of being adversely incorporated as a class like the moderate poor, their conditions and needs 

are more specificði.e. it is about ówho they areô, idiosyncrasies. In other words, they are 

excluded as ethnic minorities, female headed households or as people living with disabilities; 

they have problematic dependency ratios with high opportunity costs if members are sick; 

children are more likely to be under-nourished and exposed to child labour, having little 

schooling; morbidity is more common; women work harder, while having poorer diets, being 

pregnant, or being elderly. All these factors come together in different, specific combinations 

of conditions at the household level, requiring support specific to that household.   

 

Amenability to growth : the elasticity of response to general economic growth is higher for 

the moderate poor than the extremely poor, i.e. growth does not trickle down or across to less 

favoured communities. Employment and self-employment is more likely to be unskilled, 

casual, low paid and insecure. They are excluded from decent work at higher returns. They are 

confined to the periphery of any economic opportunities generated by growth. LMIC status has 

no positive effects for them. 

 

Urban Vulnerability (via commodification) and Rural Relative Security (via subsistence): 

data from effects of COVID-19 has revealed the vulnerability of urban, poor self-employed, 

unskilled employed in the services sector to sudden drops in demand for their daily services. 

Their labour and services activity is highly commodified leaving them exposed to shifts in 

market conditions. This has stimulated urban to rural migration (i.e. an escape from insecure 

commodification of their labour towards more secure subsistence), and a depletion of savings 

in order to cope, while urban fixed costs like rent and utilities remain. Although data from the 

countryside are weaker, families have some scope to use stored goods for subsistence. 

However, the hand to mouth conditions for the extreme poor leave such families more 

immediately exposed and reliant upon charity, with debt in short supply due to unlikely ability 

to repay.  
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Rurbanisation: although formal data are weak on growth of small towns, growth poles and 

upazila decentralisation, rurbanisation is occurring (just like over the border in West Bengal 

and Bihar). This process offers many opportunities (including for unskilled and semi-skilled 

labour) for a more sectoral and geographically dispersed economy entailing horticultural 

products, small unit manufacture, development of local services, inter-linked supply chains, 

infrastructure development and construction. This process should also enable the re-location of 

health and educational professionals nearer to the families who need access to them. 

 

Universal and regional trends (poverty pockets): a major story for 2010-16 period, 

compared to preceding 2005-10 period is the emergence of stronger regional variations in the 

incidence of poverty and extreme poverty, including differential rates of reduction and in some 

areas actual increases in poverty. The overall HIES 2016 derived regional analysis (i.e. income 

and expenditure) is modified however by evidence from multi-dimensional measures for 

assessing povertyðthe two sets of measures (income and non-income) are at best weakly 

correlated. Thus across different regions there are poverty pockets (e.g. upazila levels) in both 

poorer and richer areas. These are evidenced by income, asset, health, education and other 

services access indicators (i.e. the MPI from MICS data). 

 

Multi -dimensional analysis AND policy: although there has been methodological progress in 

understanding poverty beyond income, expenditure and assets from the time of UNDP HDIôs 

onwards, such indicators still remain more in the form of human capital than in terms of 

discount rates, uncertainty, relationships, dignity, wellbeing, senses of self-worth, agency and 

inclusion as citizens which are the causes as well as the experience of poverty. Furthermore, 

policy responses remain narrow and single dimensional. 

 

Security and Protection: the extremely poor face more uncertainty than any other group in 

the society. Their feelings of insecurity are unimaginable to middle class academic observers, 

and indicate their lack of control over most parts of their destiny. Their discount rates are very 

high as a consequence of induced short term horizons: food for the evening or the next day. 

They do not have any security of agency to access social protection entitlements, health 

services, and education for their children, let alone labour market access or to do small business. 

The design of support services for the objective of resilience needs to pass the test of improving 

the security of agency. 

 

Shocks and Hazards (Climate Change and Environment): in addition to the strong 

correlation between being extremely poor and being a member of ethnically and religiously 

marginalised communities, extremely poor people are also concentrated in areas of high 

sensitivity to environmental hazards (i.e. predictable, and which non-poor families can prepare 

for and recover from) especially in the North West districts, and climactic shocks (i.e. less 

predictable, and partly a function of climate change such as sea level rise, tidal surges, cyclones, 

dangerous winds and excessive temperatures) where local communities are subject to co-

variance requiring emergency support from non-affected levels of subsidiarity (see prologue). 
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South West and coastal districts are particularly affected by such shocks, which exaggerate 

feelings of insecurity and hopelessness, entailing further impairment of agency. 

 

Strategic Responses to COVID-19 

 

¶ COVID-19 is moving many erstwhile vulnerable non-poor below the upper poverty 

line, and forcing some previously moderately poor into extreme poverty (the lower 

poverty line set at minimal food needs only). 

 

¶ This phenomenon is significantly urban due to the high levels of informal, casual, self-

employed, commodified labour in the volatile services sector where demand has 

dropped quickly, and has stimulated reverse migration adding pressure to destination 

rural communities, though with some evidence now of returning to face urban risk as 

the price of finding an income. 

 

¶ Part 4 of the study indicates key worrying trends adding to poverty numbers and the 

challenges of alleviation, and outlines both short and medium policy responses, with 

emphases upon rapid measures to improve public health and food security. 

 

Re-Imagining and Mainstreaming over the Longer Term 

 

Part 5 of the study outlines a 3-Tier Policy Framework to Support Resilience, summarised as: 

 

Strategic, meta context (such as climate change, law and order offering security, rights of 

women, children and minorities, governance of state practices and regulation of market 

behaviour) 

 

A meso-level of direct levers to support agency affected by system relations (such as asset 

transfers, social protection, safety nets, employment generation, education, financial services, 

access to health services) 

 

A micro-level engagement with idiosyncratic conditions (such as engaging with dependency 

ratios, disability, morbidity, chronic ill health, desertion) 

 

Policy Objectives: alteration of time preference behaviour away from immediate present 

towards investing in the future requires reducing uncertainty and thereby a familyôs discount 

rate; this supports resilience over time not just short term improvements; in this way, the agency 

of poor people becomes more secure as a basis for voice and citizenship to give effect to rights; 

at present programmes are too confined to unrealistic market entry (profit) and inadequate cash 

transfers (pensions) and need inter alia to emphasise the principles of secure subsistence. 

 

Institutional Reform: to achieve the above, more honest assessment is needed of both barriers 

(political economy, social, cultural and institutional) and conducive community practices in 
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order to: design effective support, working with civil society; focus upon organising equity and 

inclusivity at the most meaningful levels; differentiate between support calibrated to specific 

family circumstances and more universal policy levers (like infrastructure, utilities, services 

and fiscal); re-develop GoB capacity to offer and coordinate óintegrated packageô approaches, 

especially in poverty pockets.  

 

Engaging with Diversity: acknowledge link between socio-cultural diversity and incidence of 

poverty in explaining overall regional variations as well as contributing to existence of some 

poverty pockets (e.g. CHT and other areas with high Adivasi or communal minority 

concentrations); overcome negative aspects of diversity through investing in more connectivity 

(bridges, ports, rail networks, roads, IT alongside promoting cultural empathy); consider 

evidence of small town growth more seriously for potential to encourage new, more economic 

activities inclusive of the poor as well as location for key services (health, as well as secondary 

and further/vocational education) and relevant professionals. 

 

Delivery Framework:  extremely poor families are poor in a variety of micro-specific ways 

(idiosyncrasy), experiencing a conjuncture of negative conditions (inter-sectionality: such as 

female-headedness, morbidity, disabilities, cultural discrimination, sexual identities, gender-

based violence, adverse dependency ratio, burdensome children, precarious residence, low 

skills, no savings and other financial exclusions, special problems of access to services and 

employment); such specificity requires more individual household assessments as basis of 

linking families to relevant support; the study proposes the creation of a community service, 

ósocial workerô cadre to engage with idiosyncrasy, scattered residence, diversity and life-cycle 

changes in both diagnostics and intermediation. 

 

Engaging with multi-dimensionality: The understanding of extreme poverty as multi-

dimensional is not yet matched by a multi-dimensional strategy. Therefore, the study offers an 

expanded discussion of potential lines of support across natural resources, human capital and 

socio-economic interventions. Together these are presented as a mainstreaming of responses 

to the needs and claims of the poor.  
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What needs to be Done? Evidence Based Strategy 

 

¶ For numerous reasons, summarised in Part 6, we cannot rely upon trickle down from 

economic growth to address the needs of the extremely poor, whose growth response 

is inelastic compared to the moderate poor. They are hard to reach. There remains 

discrimination against marginalised communities. They are particularly exposed to 

climate change induced hazards and shocks. 

  

¶ There are challenges for knowledge and practice which demand a strategy for engaging 

leaderships and duty-bearers across GoB and the society. Such a strategy is a moral as 

well as pragmatic commitment. 

 

¶ This study reveals many ongoing questions unanswered by present data sets, requiring 

ongoing purposive surveys and analysis beyond those conducted by BBS and other 

samples used in Part 1 (Findings). It argues that the 8th Plan cycle and successive Plan 

periods should include more deliberate state action not only for ongoing research, but 

also for action-research and the evaluation of pilot interventions. 

 

¶ So the authors make a plea for a deliberate GoB-led strategy to fill an institutional gap 

among duty-bearers in the society. 

 

¶ The onus is upon the state to lead this process since it is the only actor which can offer 

statutory rights and claims to external assistance by extremely poor households, and the 

only actor which can therefore move beyond philanthropy and pursue core re-

distributive policies to address inequality and exclusions. 

 

¶ Such a strategy would contain a repository, a memory bank, for research generated 

across the country and other external, Bangladesh focussed, academics, and be 

acquainted with state-of-the-art poverty knowledge and methodologies. It would do so 

by acting as a hub, building a library and website, easily accessible. 

 

¶ It would also initiate policy ideas, design pilots and monitor them, experimenting with 

integrated packages, delivery approaches, mainstreaming activities. It would pay 

special attention to marginalisation, poverty pockets, intersectionality and climate 

vulnerability. 

 

¶ Overall, its work would be guided by a focus upon pathways to resilience rather than 

organised around the limited concept of graduation. 

 

¶ Included within such a strategy would be the mobilisation of duty-bearers among the 

political leadership to engage in a public conversation about re-working the core 
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political settlement in Bangladesh, 50 years on from its Liberation, to re-set the 

distribution of rights and entitlements between classes and groups in the country. 

 

¶ It is expected that such an institutional initiative would address the central challenge of 

how to follow up issues raised in this study and would therefore attract the support of 

international partners also focussed upon the achievement of SDG 1 for the country. 

 

 

Key Overall Messages from the Study 

 

¶ Extreme poverty is different from moderate poverty not only with respect to the poverty 

gap and sensitivity to economic growth, but also in terms of overlap with marginalised 

groups and women, and agency; 

 

¶ Further contrasts between moderate and extreme poverty can be expressed as 

experiencing exclusion as well as or instead of adverse incorporation; having less 

favourable dependency ratios contributing to greater fragility of livelihoods in the event 

of ill -health, accidents, morbidity and lack of jobs; having a higher proportion of female 

headed households with attendant social discriminations and exclusions; and having 

more idiosyncratic rather uniform explanatory conditions; 

 

¶ Although economic inequality is hardly correlated with the incidence of extreme 

poverty, borne out by other drivers above, horizontal and geographical inequalities are 

appearing more strongly with recently divergent regional trends in overall poverty and 

emerging poverty pockets within regions; 

 

¶ The distribution of poverty, as indicated by HIES 2016 and highlighted in World Bank 

2019 Poverty Assessment Report, is modified when multi-dimensional poverty as 

indicated by maternal health and child mortality is considered. In some instances (e.g. 

Sylhet and North West Districts) the relationship is inverse, though the indicators are 

skewed towards women and their freedoms; 

 

¶ Extreme poor people have volatile livelihoods, sensitive over time to many challenging 

internal and external conditions and events, which weakens the efficacy of graduation 

measures and increases the need for resilience analysis;  

 

¶ Poor people (extreme and moderate) therefore experience churning (around snapshot 

thresholds used for measurement) complicating both targeting approaches and the 

choice between household or community-wide intervention strategies in generally poor 

locations; 
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¶ Political manipulation arising from the unequal conditions of the political economy 

compounds the problem of access to resources, opportunities and social protection, 

inducing dependency and weak voice among the extremely poor; 

 

¶ The extreme poor are especially vulnerable compared to other socio-economic groups 

in dealing with hazards (predictable but challenging events like floods) and shocks 

(large scale sudden events like cyclones and tidal surges, perhaps increasing due to 

climate change); 

 

¶ While pre-COVID data indicate reductions in moderate poverty over the last decade, 

the extreme poor are particularly hard to reach with external support which helps to 

explain why the extent of extreme poverty remains the same or higher as a proportion 

of overall poverty; 

 

¶ Policy needs to re-imagined away from óbusiness as usualô programmes and projects 

which: reinforce casualization; do not engage with rights, entitlements, and the inter-

generational reproduction of poverty; do not engage with multi-dimensionality; do not 

engage with climate change shocks and environmental hazards; and fail to tackle both 

gender discrimination and the barrier to access problems especially faced by 

marginalised communities. 
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INTRODUCTION AND METHODS 

Following discussions during 2019 between the General Economics Division (GED) of the 

Bangladesh Planning Commission, staff from the Bangladesh Institute of Development Studies 

(Dhaka) and the University of Bath (UK), with relevant advisers in the UK Foreign, 

Commonwealth and Development Office (FCDO) in Dhaka, it was agreed to support a study 

on extreme poverty to inform GEDôs preparations for the 8th Five Year Plan. The BIDS-Bath 

team previously worked closely together during the EEP-Shiree programme, with continuing 

publications thereafter launched through the Planning Commission, hosted by the Minister of 

Planning over a period from 2008-to date. 

 

The timetable for submission of the draft study findings was set for mid-September 2020 (after 

a research period starting in late March 2020), with a final adjusted submission in mid-

November 2020. During this period, the research team, GED and FCDO remained in dialogue, 

marked by an Inception Report in April 2020 and an Interim Note in July 2020. After 

submitting the draft study findings, the team produced a short summary analysis in October 

2020 with specific policy recommendations to aid the GED in its final round of deliberations 

with the Planning Commission and senior political leaders. 

 

Also during this period the world experienced the unfolding of the COVID-19 pandemic, which 

significantly affected both the process and content of the research. In particular the Bath group 

was unable to travel to Bangladesh, as planned, in March and July 2020, and was unable to 

visit field sites for face to face interviews, observations and other data collection. The BIDS 

team also experienced verification constraints, testing their data sets analysis. Adjustments had 

to be made to the research process, in the particular via remote communications with two main 

sets of informants to inform qualitative analysis beyond the earlier data acquired during EEP-

Shiree: first, a panel of national level experts familiar with the poverty dynamics of the country; 

and secondly a panel of practitioner informants drawn from across the regions. For the latter, 

the team was assisted by staff from Unnayan Shamannay, the policy think-tank led by Dr. Atiur 

Rahman (ex-Governor of the Bangladesh Bank, but long involved in pro-poor policy analysis 

including with EEP-Shiree). 

 

The main personnel for the BIDS are: Dr. Zulfiqar Ali; and Dr. Badrun Nessa Ahmed; and 

from the Bath team: Dr. Mathilde Maîtrot; Professor Joe Devine; and Emeritus Professor Geof 

Wood. The Bath group was briefly supported by Ms. Lamiya Mahpara Ahmed from the 

Poverty Assessment Group in Dhaka. 

 

The study presents an analysis of findings and trends (Part 1) derived from available 

contemporary quantitative data, using a variety of data sets including as a starting point the 

HIES 2016 data, used by the World Bank for its 2019 Poverty Assessment Report, and an 

earlier 2020 report to GED on overall poverty by the BIDS group (Sen, Ali and Murshed, 

2020). Within a Q-Squared approach, these findings are matched by a set of grassroots 

challenges (Part 2) summarised from earlier qualitative ethnographic studies (EEP-Shiree, and 

see also Wood et al., 2018, and Maîtrot et al., 2020) before deriving from both a set of key 
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contextual and strategic themes (Part 3), which constitute the foundation for the later policy 

review (Part 5). Of course we acknowledge the significance of COVID-19 in adding to the 

scale of poverty in the country, distinguishing therefore between short, medium and longer 

term strategies for policy responses (Part 4). The policy review (Part 5) begins with a 3-Tier 

framework for considering the linkage between macro, meso and micro levels of policy 

formulation and intervention, and then focusses attention upon the core objectives of poverty 

reduction, which are not just about raising incomes, but also overcoming the experience of 

poverty indicated by the problematic of insecurity and induced short term horizons. It steers 

the reader towards resilience rather than graduation as an objective of policy, and consideration 

of the institutional hurdles as well as opportunities which can work for the poor and the 

government alike. The policy review further argues that the extreme poor need to be part of 

mainstream strategies, and not óghettoedô into special measures which might alleviate their 

condition in the short term. Thus policy choice for the extreme poor has to be re-imagined away 

from business as usual. The final part of the study (Part 6) argues for a deliberate GoB-led 

strategy of evidence based policy development which combines research on many unanswered 

questions using more purposive surveys alongside further qualitative enquiries capturing 

regional variation and idiosyncrasy, providing a memory bank of studies and lessons learned, 

and conducting action-research through experimental pilots focussing upon poverty pockets, 

mainstreaming options and community based social work. The section concludes by observing 

that the conditions of inequality and weak sets of rights should prompt a deliberate conversation 

to re-set the terms of the nationôs political settlement about distribution of opportunities 

between classes and groups 50 years on from Liberation. 

 

The two groups (i.e. from BIDS and Bath) have been in continuous contact since the inception 

of this applied research project, and both have participated in numerous webinars in Dhaka as 

well as the UK and USA, especially focussed upon the evolving implications of COVID-19 for 

extreme poverty in the country and the debates over the most appropriate policy responses in 

terms of lives and livelihoods, health and the economy, and the changing profile of poverty and 

extreme poverty. 

 

As indicated above, our approach to data collection and analysis was disrupted by the outbreak 

of COVID-19, and we had to abandon our initial plan to carry out field visits in Bangladesh. 

This meant that we increased online meetings between and among the members of the research 

teams in Bangladesh and the UK. The first stage of our analysis comprised three main activities. 

First, we reviewed the work we had carried out for EEP-Shiree1, as well as the most recent 

academic literature on Extreme Poverty and major reports such as the World Bankôs 2019 

Bangladesh Poverty Assessment. Second, we identified key sources of quantitative and 

qualitative data on Extreme Poverty in Bangladesh. Third, we redesigned our methodology to 

overcome the challenges posed by COVID-19. This formed the core of an inception report 

submitted to GED/FCDO on 24 April 2020. We received feedback on this from UK-FCDO on 

1 May 2020. 

 
1 Ali, Maîtrot, Wood and Devine were all closely involved in the lesson-learning activities of EEP-Shiree, 

setting up research activities and leading on the production of outputs.  
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To replace field visits, we decided to carry out interviews online with key stakeholders from 

Bangladesh and beyond. This included representatives from academia, think tanks, and civil 

society groups as well as expert advisers to relevant government ministries. We were 

particularly keen to ensure that our respondents included experts with established track-records 

in policy-orientated poverty analysis as well as experts with deep knowledge (practical and 

intellectual) of different geographical locations in Bangladesh. The need to capture a range of 

insights from different geographical areas emerged from our initial review of literature that 

pointed strongly to variations in poverty incidence across the country. This was highlighted, 

for example, in the World Bankôs 2019 Bangladesh Poverty Assessment with the claim of a 

West-East divide.  

 

From our reviews, we devised the following major research questions to frame our interviews:  

 

¶ How do growth patterns affect the geography of poverty, such as: economic and 

agricultural transformation; agrarian change and new opportunities for non-land-based 

patronage; trends in manufacturing and services; infrastructural development and basic 

facilities (roads, ports, connectivity); rurbanisation dynamics and market systems; and 

how all of the above impact upon the reproduction of both vertical and horizontal 

inequalities?  

 

¶ How does the local natural endowment limit or enable livelihood opportunities for 

the extreme poor, such as: local ecological and climatic influences (especially on 

primary commodities production); environmental hazards (salinity, river erosion, char 

land, flooding, landslides, arsenic pollution); climatic risks (cyclone prone areas); 

seasonality?  

 

¶ To what extent do institutions discriminate against or reproduce inequalities for 

particular individual or communal identities in ways that limits th eir livelihood 

opportunities and make them more vulnerable to becoming extremely poor, such 

as: local exclusionary politics and redistributive policies: gender, sex workers, and 

Hijra ; ethnic and religious communities; marginalized identities; disability and 

infertility? 

 

¶ Dilemmas of political and policy choice in the time of COVID-19: given the current 

significance of income support, what is the appetite among national powerholders to 

advocate for larger-scale state emergency funding outside of present social protection 

and safety nets; is the political economy (rural and urban) conducive to a decentralized 

administration of income support (identity, selection and distribution); is it possible 

differentiate support between different age needs within a family (resilience and 

subsistence); how is the early evidence of COVID-19 outcomes affecting policy? 
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The qualitative strand of the research consisted of 25 interviews (mostly in English and some 

in Bangla) lasting between one to two hours. The themes allowed us to be flexible in our 

interviews and adjust to peopleôs specific area of expertise. Also, in line with our Q-Squared 

commitment, we introduced new questions that emerged from previous interviews and our 

quantitative analysis of datasets. We took notes of our interviews and shared these among team 

members for analysis.  

 

For the quantitative research, a range of data sets were examined including the 2016 Household 

Income and Expenditure Survey (HIES); the Labour Force Survey (LFS) of BBS; the 

Bangladesh Demographic and Health Survey (BDHS) of NIPORT; the Multiple Indicator 

Cluster Survey (MICS) of BBS/UNICEF; the Bangladesh Integrated Household Survey 

(BIHS) of IFPRI; and the Exploring Poverty Pockets (EPP) and People in Dhaka City (PDC) 

surveys of BIDS.  

 

Besides the interviews, we also used the EEP-Shiree 72 Household Life Histories from 2016 

(see www.shiree.org), and as our analysis progressed we also attended and contributed to 10 

webinars focusing on COVID-19 in Bangladesh.  

 

The Terms of Reference for our work asked for policy reflections on our findings. This 

requirement also shaped our analytical process. This is reflected in the studyôs structure. As we 

moved through findings it became clear to us that the need for more policy focus on extreme 

poverty as opposed to moderate poverty was essential to support further poverty reduction in 

Bangladesh. This however will require new policy approaches and thinking. Our policy 

considerations therefore are ambitious, deliberately so. These considerations are anchored in 

data (findings and grassroots challenges, Parts 1&2) and percolated through analytical 

reflection (Part 3).  

 

 

 

http://www.shiree.org/
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PART 1: FINDINGS AND TRENDS 

Introduction  

Over the past thirty years, Bangladesh has made significant progress in reducing poverty levels. 

This success has taken place against a backdrop of sustained growth and a vibrant economy; 

low inflation rates; significant increases in international remittances; successful expansion of 

export industries especially in the garments sector but also pharmaceuticals, ICT, and 

agriculture. This strong macroeconomic performance has been accompanied by sustained 

efforts, mostly implemented by the state and the countryôs large NGO sector, to target those 

living in poverty through social protection, microfinance and human development initiatives. 

 

Household Income and Expenditure Survey (HIES) data confirm reductions in both moderate 

and extreme poverty in both rural and urban settings (Table 1)2. Over the past 15 years, the 

country has almost halved the number of people living in moderate and extreme poverty, with 

extreme poverty levels falling from 25.1% to 12.9%, and moderate poverty levels falling from 

40% to 24.3%.  

 

Table 1: Poverty Trends 2005-2016 

 HIES 2005 HIES 2010 HIES 2016 

Lower Poverty Line 

Rural 28.60 21.10 14.90 

Urban 14.70 7.70 7.60 

National 25.10 17.60 12.90 

Upper Poverty Line 

Rural 43.80 35.20 26.40 

Urban 28.40 21.30 18.90 

National 40.00 31.50 24.30 

Sources: HIES data (2005), (2010) and (2016). 

 

Although there has been significant progress in reducing poverty, there remain important 

challenges that will have an impact on the way policy responses are decided and implemented 

in the future. First, reductions in both moderate and extreme poverty were higher in the 2005-

2010 period than the 2010-2016 period. This deceleration is more pronounced for extreme 

 
2 Poverty estimates in Bangladesh are based on the Cost of Basic Needs method which calculates the cost of 

securing a consumption bundle that satisfies basic consumption needs. The upper poverty line (moderate 

poverty) reflects the cost of a bundle that includes food and non-food items like shelter and clothing, while the 

lower poverty line (extreme poverty) reflects a bundle that is mostly made up of food.  
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poverty reduction (Sen et al., 2020). Over the 2005-2010 period, extreme poverty declined by 

1.50 percentage points per year but in the following six years the annual percentage points 

reduction fell to 0.78. In comparison, aggregate poverty (taking extreme and moderate 

together) reduced by 1.70 percentage points per year during 2005-2010, and 1.2 percentage 

points over the 2010-2016 period.  

 

Second, urban poverty reduction rates are lower than rural ones, with urban extreme poverty 

levels remaining almost unchanged over the 2010-2016 period. While much of the progress in 

rural poverty reduction over the same time period is attributed to the diversification and growth 

of rural industry and services (World Bank, 2019), it is not clear why urban poverty reduction 

has had less success (Sen et al., 2020).  

 

Third, despite successful poverty reduction, 1 in 4 citizens of Bangladesh live in poverty. 

Furthermore, there is increasing policy awareness of the population that lives just above the 

poverty line, referred to as the vulnerable non-poor (Ali and Wood, 2017). Higher end estimates 

(ranging between 50 and 80% of the population) have been criticised for being too pessimistic. 

However recent work by Sen et al. (2020), based on statistical simulations, points to a sizeable 

proportion of people living near the poverty line in both rural and urban areas. Furthermore, 

they show that the vulnerability of non-extreme poor falling into extreme poverty is higher than 

the vulnerability of non-poor falling into moderate poverty. According to their calculations and 

using the 2016 HIES data, a 10% increase in the lower poverty line would result in a 44% 

increase from the baseline extreme poverty headcount in urban areas and a 41% increase in 

rural areas.  

 

Below we explore the prevalence of extreme poverty in Bangladesh. Our analysis is guided by 

concerns for where concentrations of extreme poverty exist and who are likely to be extremely 

poor. In order to do this, we look at income, non-income, multidimensional indicator (MPI 

combines income and non-income) as well as indicators of deprivation. At the start of each 

section, we present its key findings as bullet points.  

 

Diverging Regional Trends 

Summary key points: 

¶ District-level analysis shows significant spatial disparities in terms of extreme poverty 

incidence; 

¶ Between 2010 and 2016, the prevalence of extreme poverty has increased in 24 

Districts; 

¶ There is virtually no overlap when we compare income and non-income indicators. 

Income-based extreme poverty seems to be prevalent in the north-west, central-north, 

and south-eastern hill regions. Non-income-based extreme poverty seems to be more 

prevalent in the south-east, central-north, and north-east. 
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Poverty reduction achievements in Bangladesh have not been uniform across the country and 

this has resulted in significant spatial disparities. In terms of understanding poverty dynamics 

therefore, place and location matter. Drawing on HIES 2016 data, in Figure 1 below (Sen et 

al., 2020) captures the extent of the spatial disparities with the poorest district in the country 

(Kurigram) having a poverty rate of 70.8% (upper poverty line) while the richest district 

(Narayanganj) has 2% poverty.  

 

Figure 1: Top 10 Poorest and Richest Districts based on Moderate Poverty Head-count 

Ratios, 2016 

 
Source: Authorôs calculation based of HIES 2016 

 

We extend the analysis of Sen et al. in Figure 2, which shows the poorest 10 and the richest 10 

districts based on extreme poverty headcount ratios. The data confirms that districts with the 

highest concentrations of moderate poverty also have the highest concentrations of extreme 

poverty.  
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Figure 2: Top 10 Poorest and Richest Districts based on Extreme Poverty headcount, 

2016 

 
Source: Authorôs calculation based of HIES 2016 

 

Map 1 offers a visual representation of the spatial distribution of extreme poverty across the 

county. Appendix A ranks the 64 districts according to extreme poverty headcount.  
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Map 1: Extreme Poverty Headcount Distribution by District 

 
 

Source: HIES 2016 
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Furthermore, looking at HIES data over the 2010-2016 period we observe that extreme poverty 

has actually increased in 24 out of 64 districts. Some of the rates of increase are substantial 

(Figure 3).  

 

Figure 3: Percentage Point Increase in Extreme Poverty Headcount by District, 2010-16 

 
Source: Authorôs calculation based on HIES 2010 and 2016 

 

Geographically therefore we observe an overlap between extreme poverty and moderate 

poverty concentrations. This conclusion is derived from an analysis of HIES data that focus on 

income poverty measures. In order to further probe the spatial disparities of poverty, we 

examine MICS data to look at non-income poverty measures again at the district level.3  

 

A striking result from our analysis of the MICS data is that we find practically no overlap 

between the extreme poorest districts when income and non-income measures are compared 

(Table 2). Broadly speaking, we observe that income-based extreme poorest districts are 

located in the north-west (Rangpur), central-north (Mymensingh), and south-eastern hill (CHT) 

regions. Meanwhile the non-income based extreme poorest districts are located in the south-

east (Chattogram), central-north (Mymensingh), and north-east (Sylhet).  

 

 

 
3
 We have taken into account 10 non-income indicators: ante-natal care, delivery assisted by skilled attendants, 

primary completion rates, net attendance rates at secondary, moderate underweight, moderate stunting, access to 

improved sanitation, total fertility rates, contraceptive prevalence rates, and the proportion of women aged 15-49 

married before the age 15.  
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Table 2: Poorest Districts: Income and Non-Income Dimensions4 

Non-income indicators Per capita income Districts with both 

income and non-income 

dimensions 

Rangamati (Chattogram) 

Netrokona (Mymensingh) 

Habiganj (Syhlet) 

Sunamaganj (Syhlet) 

Cox's Bazar (Chattogram) 

Bhola (Barisal) 

Mymensingh (Mymensingh) 

Lakshmipur (Chattogram) 

Jamalpur (Mymensingh) 

 

Kurigram (Rangpur) 

Dinajpur (Rangpur) 

Bandarban (Chattogram) 

Magura (Khulna) 

Kishoreganj (Dhaka) 

Khagrachari (Chattogram) 

Jamalpur (Mymensingh) 

Gaibandha (Rangpur) 

Rangpur (Rangpur) 

Lalmonirhat (Rangpur) 

 

 

Jamalpur (Mymensingh) 

Note: Names in the parentheses are names of administrative divisions districts belong to. 

Source: Authorsô estimates based on MICS 2012-13 District Key Findings, and HIES 2016.  

 

Understanding Poverty Pockets  

Summary key points: 

¶ Distinct extreme poverty pockets have formed across the country;  

¶ Each pocket is characterised by different conditions and drivers that explain the 

relatively high incidence, increase or persistence of extreme poverty in the location; 

¶ More district level data is needed to identify the different óprofilesô of extreme poverty 

pockets. This would inform the design of relevant policies for poverty pockets.  

 

For some time now, it has been accepted that there are significant differences in the prevalence 

of poverty in urban and rural settings in Bangladesh.  The analysis above already points to the 

need for more formal disaggregation of poverty types with respect to location and geography. 

Recent work by the World Bank (2019) refers to ónew frontiersô in poverty reduction pointing 

to inter alia a marked divide between Eastern and Western divisions in the country. Our district 

level analysis presents an even more complex picture, with distinct poverty pockets spread 

 
4
 Using MICS data, we adopted a two-step procedure to identify the poorest districts. First, if the performance 

of district is worse by more than 1 standard deviation from the average performance of all districts for each of 

the indicators, then the district is considered to be deprived with respect to that particular indicator. Second, if a 

district is deprived in five or more indicators, then we classified it as deprived based on non-income indicators. 

Equally, if a district is ónot deprivedô with respect to any of the indicators, we classified it as óbetter performing 

districtô.  
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across the country (Map 1), each characterised by specific features, challenges and 

opportunities. There is therefore a need for more detailed research into these pockets in order 

to understand the specific context of each.  

 

A good example of this is the study by Ali and Murshid (2019) which examined two case study 

districts where poverty rates were the highest according to HIES 2016: Kurigram and 

Dinajpur5. Their analysis concluded that the poverty incidence in Kurigram was high but that 

of Dinajpur was not as high as the HIES data suggest. Between 2010-2016, poverty in 

Kurigram (the poorest district in the country) increased by 7 percentage points. The data from 

Kurigram highlight the following key characteristics of extreme poverty: landlessness, 

dependence on agricultural day labouring, poor access to institutional credit, indebtedness, high 

and continuous exposure to shocks and hazards, high dependency ratios, higher percentage of 

female headed households, higher levels of chronic ill-health, lower levels of schooling and 

educational attainment, less access to social safety net programmes, and less access to 

electricity indicating broader characteristics of living in more remote areas (Table 3).  

 

Table 3: Poverty Characteristics in Four Districts  

Indicators/Factors District National 

Kurigram Gaibandha Dinajpur Thakurgaon 

Dependency ratio 0.55 0.51 0.43 0.47 - 

Female-headed 

households 
16.70 15.00 12.00 12.70 12.50 

Suffered from major 

illness in past year  
57.00 38.33 22.67 48.33 - 

Average completed years 

of schooling (age 15+) 
4.32 4.70 5.98 5.30 - 

Net attendance at 

secondary school 
56.00 62.00 75.00 72.00 85.40 

Land ownership - less 

than 5 decimals 

60.0 55.0 41.0 40.0 - 

Percentage of households 

who had lost land in the 

past 10 years 

20.0 15.7 14.7 14.0 

- 

Reasons for land loss: 

a) Sale 

b) Dispossessed (i.e. 

forcibly taken away) 

c) River-bank erosion 

 

46.2 

15.4 

 

33.8 

 

77.1 

4.2 

 

14.6 

 

95.5 

2.3 

 

- 

 

98.0 

2.0 

 

- 

 

- 

- 

 

- 

Main reasons for selling 

land: 

 

26.09 

 

21.21 

 

7.89 

 

8.70 

 

- 

 
5 The study also looked at neighbouring Gaibandha and Thakurgaon as comparison cases to Kurigram and 

Dinajpur.  
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a) Medical treatment 

b) Dowry payment 

c) Loan repayment 

d) Repairing houses 

26.10 

18.70 

14.35 

18.18 

15.15 

9.23 

15.79 

7.89 

3.68 

16.96 

8.18 

4.35 

- 

- 

- 

Occupations: day labourer 37.2 29.3 28.0 24.7 18.1 

Accessed credit:  

a) NGO 

b) Money lender 

 

35.0 

33.0 

 

51.0 

21.0 

 

58.0 

9.0 

 

67.0 

2.0 

 

- 

- 

Main reasons for taking 

loan: 

a) Repayment of loan 

b) Medical treatment 

c) Agriculture/business 

 

18.5 

17.0 

13.8 

 

7.1 

9.8 

26.5 

 

7.4 

5.8 

34.0 

 

3.0 

4.3 

48.3 

 

- 

- 

- 

Percentage of households 

experiencing shocks (e.g. 

natural, health) in past 5 

years 

82.0 76.0 52.0 53.0 - 

Changes in the incidence 

(frequency and duration) 

of natural hazards:  

52.0 35.0 7.0 5.0 - 

Access to SSNP 13.0 15.0 16.0 15.0 35.0 

Percentage of households 

with electricity 
51.33 57.35 65.67 62.33 68.85 

Source: Authorôs calculations based on Ali and Murshid (2019). 

 

Vertical and Horizontal Inequalities, Identity and Idiosyncrasy 

Summary key points: 

¶ Vertical inequalities: no systematic correlation between levels of extreme poverty and 

income inequality at the district level; 

¶ Income is not the main driver of high levels of extreme poverty; 

¶ Horizontal inequalities: belonging to a minority religious or ethnic group, being part of 

a female-headed household and having a disability make people more significantly 

likely to live in extreme poverty 

¶ We do not have granular data on other marginalised social groups.  

 

Poverty reduction in Bangladesh has occurred while inequality has steadily risen. Inequality 

matters for poverty reduction because it reduces the potential impact of pro-poor growth and 

can threaten social cohesion. Inequality can be viewed in many ways and here we look at both 

vertical inequality (referring broadly to socio-economic inequality among individuals or 

households including gender) and horizontal inequality (referring broadly to inequality among 

groups typically defined in relation to ethnicity, religion or race).  
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The first question we address is the relationship between income inequality and extreme 

poverty drawing on Sen et al. (2020) observations of the dangers of rising income inequality 

for poverty reduction. Two key questions are asked: are the poorest districts the most unequal 

districts, and are the richest districts the most equal ones?  

 

Table 4 draws on HIES 2016 data to identify the 16 poorest and richest districts and the 16 

districts with the highest and lowest income inequalities (Gini co-efficient)6. 

 

 

 
6 16 districts represent 25% of the total number of districts in the country.  
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Table 4: Data on Extreme Poverty and Inequality at the District Level 

District Extreme Poverty District Income Gini 

16 Poorest Districts (based on EP) 16 High Income Inequality Districts 

Kurigram 53.9 Khulna 0.834 

Bandarban 50.3 Pirojpur 0.723 

Dinajpur 45.0 Kushtia 0.612 

Magura 37.7 Naogaon 0.571 

Jamalpur 35.5 Brahmanbaria 0.543 

Kishoreganj 34.1 Bogura 0.508 

Khagrachari 32.8 Khagrachari 0.508 

Gaibandha 28.9 Rajshahi 0.504 

Rangpur 27.0 Dinajpur 0.503 

Patuakhali 24.4 Rangpur 0.499 

Sherpur 24.3 Jamalpur 0.493 

Chapai Nawabganj 23.7 Lakshmipur 0.490 

Lalmonirhat 23.0 Noakhali 0.481 

Lakshmipur 20.5 Gopalganj 0.474 

Sunamganj 19.3 Chandpur 0.473 

Naogaon 18.2 Patuakhali 0.470 

16 Richest Districts (based on EP) 16 Low Income Inequality Districts 

Rajshahi 7.3 Cox's bazar 0.417 

Kushtia 7.1 Sirajganj 0.406 

Moulvibazar 7.0 Mymensingh 0.404 

Narail 5.8 Narayanganj 0.396 

Cumilla 5.4 Chapai Nawabganj 0.396 

Shariatpur 5.0 Pabna 0.396 

Narshindi 4.7 Nilphamari 0.395 

Brahmanbaria 4.5 Panchagarh 0.384 

Chattogram 3.5 Feni 0.382 

Feni 3.4 Dhaka 0.380 

Faridpur 3.2 Barguna 0.379 

Gazipur 1.9 Manikganj 0.379 

Dhaka 1.7 Cumilla 0.377 

Munshiganj 1.2 Bagerhat 0.371 

Madaripur 0.9 Narail 0.351 

Narayanganj - Gazipur 0.349 

Bangladesh 12.9 Bangladesh 0.482 

 Source: Authorôs calculations based on HIES 2016 

 

From Table 4, we observe that there is no systematic correlation between levels of extreme 

poverty and income inequality at the district level. Table 5 draws on income indicators of the 
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16 poorest and 16 richest districts. Of the 32 districts, only 7 have high levels of extreme 

poverty and high-income inequality, and only 1 district has high extreme poverty and low-

income inequality. In terms of the 16 richest districts, the results again show no systematic 

correlation with only 6 districts having low extreme poverty coupled with low income 

inequality, and 3 with low extreme poverty and high income inequality.  

 

Table 5: Correlation of Extreme Poverty and Income (in)equality at the District Level 

 Districts with High Income 

Inequality 

Districts with Low Income 

Inequality 

 

Districts with High 

Extreme Poverty  

 

Dinajpur  

Jamalpur 

Khagrachari 

Rangpur 

Patuakhali 

Lakshmipur 

Naogaon 

 

 

Chapai Nawabganj 

 

 

 

 

 

 

 

Districts with Low 

Extreme Poverty 

 

Rajshahi 

Kushtia 

Brahmanbaria 

 

 

 

 

Narail 

Cumilla 

Feni  

Gazipur 

Dhaka 

Narayanganj 

 

Source: Authorôs calculation based on HIES 2016 

 

Table 6 shows the estimated correlation coefficient7 and confirms that there is virtually no 

correlation between levels of extreme poverty and income inequality. From this we can draw 

two closely connected conclusions. First, it is likely that income is not the main driver of high 

levels of extreme poverty, and as such other factors need to be explored. Second, and by 

implication of the first conclusion, extreme poverty reduction cannot be achieved by only 

addressing vertical inequality challenges. In other words, we need to consider the significance 

of horizontal inequalities. 

 
7 To estimate the correlation co-efficient, we included the gini coefficient of all 64 districts. 
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Table 6: Correlation Coefficient and Level of Significance 

 Mean Standard Deviation N 

EP head-count rate 15.01 11.59 64 

Income inequality 

(Gini) 

0.451 0.077 64 

Pearson correlation 

co-efficient 

.172 

Significant level .174 

Source: Authorôs calculation based on HIES 2016 

 

To date, there has been no close examination of the incidence of extreme poverty by religious 

groups. Our analysis however shows clear disparities between religious groups in Bangladesh. 

Table 7 shows clearly that levels of extreme poverty are higher among non-Muslim religious 

communities, and significantly higher among religious minorities in the country such as 

Buddhists, Christians and others. Buddhist and Christian households are twice as likely to be 

extremely poor than Muslim households, and households who belong to óotherô religious 

communities three times more likely.  

 

Table 7: Extreme Poverty by Religion 

Religion Extreme Poverty Headcount (%) 

Muslim 11.1 

Hindu 13.9 

Buddhist 22.3 

Christian 21.4 

Others 32.7 

Source: Authorôs calculation based on HIES 2016 

 

The HIES data do not contain information on ethnic identity and we therefore use 2019 MICS 

to examine wealth distribution within ethnic groups. As Table 8 shows, extreme poverty (the 

poorest quintile) is significantly higher among most ethnic groups compared to the dominant 

Bengali ethnic group.   
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Table 8: Distribution of Ethnic Group by Wealth Quintile  

 

Wealth 

Quintile 

Ethnic Group 

Total Bengali Chakma Santal Marma Tripura Garo Tonchangya Mro Khashia Manipur Other 

Poorest 23.1% 71.0% 48.8% 65.4% 77.4% 47.8% 74.2% 98.1% 16.7% 7.7% 61.1% 24.2% 

Second 21.9% 8.0% 32.6% 10.4% 2.8% 4.3% 9.7% 1.9% 16.7% 15.4% 7.4% 21.6% 

Middle 20.2% 10.3% 11.6% 9.7% 6.8% 13.0% 9.7% 0.0% 0.0% 23.1% 9.3% 19.9% 

Fourth 18.9% 7.9% 7.0% 8.4% 7.9% 26.1% 4.8% 0.0% 33.3% 23.1% 12.0% 18.6% 

Richest 15.9% 2.8% 0.0% 6.2% 5.1% 8.7% 1.6% 0.0% 33.3% 30.8% 10.2% 15.6% 

  100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

Source: Authorôs calculation based on MICS 2019. 
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We also attempt to bring together our observations on poverty pockets with our initial findings 

on religious and ethnic identity. In Table 9, we calculate extreme poverty incidences at the 

upazila level using 2016 HIES. From this analysis, two key findings emerge. First, the more 

granular analysis in extreme poverty headcounts at the upazila level reinforces our arguments 

about significant spatial disparities in the experience of extreme poverty in Bangladesh. 

Second, about 33 of the poorest 60 upazila are either subject to high concentration of minority 

communities or adverse geographical conditions, of which 16 have sizeable concentrations of 

religious or ethnic minority communities. These are indicated in the fourth column in Table 9. 

Note that 3 of the top 5 poorest upazila have large minority populations.  

 

Table 9: Top 60 Poorest Upazila based on Extreme Poverty (noting sizeable religious or 

ethnic communities) 

Upazila District name 
Extreme Poverty 

Head-count (%) 
Remarks 

Naikhongchhari Bandarban 81.7 CHT/Adivasi 

Alikadam Bandarban 66.3 CHT/Adivasi 

Char rajibpur Kurigram 64.9 Char-land 

Chilmari Kurigram 60.0 Char-land 

Kaharole Dinajpur 60.0 

Sizable 

concentration of 

Hindu population 

Kuliar char Kishoreganj 55.0 Haor area 

Kurigram sadar Kurigram 54.2 - 

Bhurungamari Kurigram 53.3 Remote rural 

Khansama Dinajpur 52.5 

Sizable 

concentration of 

Hindu population 

Ulipur Kurigram 52.2 Remote rural 

Lama Bandarban 51.6 CHT/Adivasi 

Raumari Kurigram 51.3 Char-land 

Austagram Kishoreganj 50.0 Haor area 

Taraganj Rangpur 48.7 - 

Fulbari Dinajpur 47.5 - 

Nageshwari Kurigram 47.5 Remote rural 

Biral Dinajpur 46.3 

Sizable 

concentration of 

Hindu population 

Mohammadpur Magura 45.0 - 

Kachua Bagerhat 45.0 - 

Bochaganj Dinajpur 45.0 - 

Dewanganj Jamalpur 43.8 - 

Dinajpur sadar Dinajpur 43.8 - 
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Manikchhari Khagrachari 43.6 CHT/Adivasi 

Panchhari Khagrachari 43.3 CHT/Adivasi 

Galachipa Patuakhali 42.2 Coastal area 

Dashmina Patuakhali 41.3 Coastal area 

Birganj Dinajpur 40.0 

Sizable 

concentration of 

Hindu population 

Fulchhari Gaibandha 40.0 Char-land 

Chirirbandar Dinajpur 40.0 - 

Niamatpur Naogaon 40.0 

Sizable 

concentration of 

ethnic minority 

population 

Ghoraghat Dinajpur 40.0 

Sizable 

concentration of 

Ethnic minority 

population 

Rupsa Khulna 40.0 - 

Itna Kishoreganj 40.0 Haor area 

Companiganj Sylhet 40.0 - 

Hizla Barisal 40.0 - 

Shalikha Magura 40.0 - 

Daulatpur Manikganj 39.2 
River bank 

erosion 

Kamalnagar Lakshmipur 39.0 - 

Mitha pukur Rangpur 37.5 - 

Matiranga Khagrachari 37.4 CHT/Adivasi 

Islampur Jamalpur 36.3 - 

Phulbari Kurigram 35.9 - 

Aditmari Lalmonirhat 35.0 Remote rural 

Gobindaganj Gaibandha 34.6 - 

Parbatipur Dinajpur 34.0 

Sizable 

concentration of 

ethnic minority 

population 

Ramgati Lakshmipur 34.0 - 

Bakshiganj Jamalpur 33.8 - 

Saghata Gaibandha 33.3 
River bank 

erosion 

Melandaha Jamalpur 33.0 - 

Mahalchhari Khagrachari 32.9 CHT/Adivasi 

Madarganj Jamalpur 32.5 - 
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Thanchi Bandarban 32.5 CHT/Adivasi 

Kutubdia Cox's bazar 32.5 Coastal area 

Shibganj Chapai Nawabganj 31.2 - 

Derai Sunamganj 30.0 Haor area 

Karimganj Kishoreganj 30.0 - 

Gauripur Mymensingh 30.0 - 

Khagrachari sadar Khagrachari 30.0 CHT/Adivasi 

Hossainpur Kishoreganj 30.0 - 

Lalmonirhat sadar Lalmonirhat 28.5 - 

Source: Authorôs calculation based on HIES 2016 

 

Above we have for the first time reported extreme poverty incidence by religious and ethnic 

identities. The data clearly point to significant horizontal inequalities. The data available do 

not allow us to carry out an analysis of other minority identities such as LGBTQ+. This is an 

important data lacuna. However, given our analysis of religious and ethnic identities, there is a 

strong case around the idea that ingroup-outgroup discrimination is powerful in Bangladesh, 

and results in the marginalisation of minority groups. This has an impact on their likelihood of 

living in extreme poverty (Devine et al., 2019).  

 

Although we are aware of the highly gendered nature of extreme poverty in Bangladesh, there 

are serious data gaps and silences in key policy research and discussions (see for example the 

2019 World Bankôs Bangladesh Poverty Assessment where gender is mentioned only once, and 

with reference to educational achievement not poverty). However, when we look at the 

aggregate national level data, we observe ï counter intuitively ï that there are virtually no 

differences in the incidence of extreme poverty between male-headed households and female-

headed households (Table 10). Indeed, at the aggregate level, the proportion of female-headed 

households living in extreme poverty is less than that of male-headed households.  

 

Table 10: Gender of Household Head and Incidence of Extreme Poverty at the National 

Level 

 Extreme Poverty Head-count (%) 

Female-headed households 12.3 

Male-headed households 13.0 

All households 12.9 

Source: HIES 2016 

 

These findings are surprising given the weight of accumulated knowledge about female-headed 

households in Bangladesh. This leads us to conclude that female headedness on its own is not 

a poverty driver, but it becomes  powerful when intersected with other factors such as low-

income status, particular ethnic or minority religious identity, higher dependency ratios 

(particularly girls), and the absence of male guardianship. Intersected this way, poor women 

are highly vulnerable and exposed to routinised insecurity (Maîtrot, 2017). Clearly the national 
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level data is not capturing this vulnerability. To pursue our analysis, we therefore examined 

extreme poverty headcounts for both male and female headed households at the upazila level. 

Here we observe clear and significant differences in a high number of upazila. For example, in 

Alikadam, which belongs to the top 5 poorest upazila in the country, while extreme poverty 

head-count among male-headed households is 65%, it is 100% among female-headed 

households. In other words, if you are a female-headed household in Alikadam, it is almost 

certain that you are an extremely poor household. Similarly, in Char Rajibpur, which also 

belongs to the top 5 poorest upazila in the country, while extreme poverty head-count among 

male-headed households is 63%, the corresponding figure for female-headed households is 

80%. We need more data on extreme poverty at this granular level to better capture the marked 

differences between male and female-headed households.  

 

Similar to observations on the gendered nature of extreme poverty, there is broad acceptance 

of a strong association between extreme poverty and households with people with disability 

(PWD, henceforth) (Sen and Hoque, 2017). Despite this, not enough policy attention is given 

to disability. When we look at the national level data on disability and extreme poverty 

headcount, we find the same counterintuitive result as we did with female-headed households, 

i.e. there is virtually no difference in the incidence of extreme poverty between households 

with or without PWDs (Table 11).  

 

Table 11: Disability and Extreme Poverty at the National Level 

 Extreme Poverty Head-count (%) 

Households with PWD 12.2 

Households without PWD 13.1 

All households 12.9 

Source: HIES 2016 

 

We therefore repeat the same exercise which we carried out for female/male-headed 

households and estimated extreme poverty at the upazila level. Again, we find higher 

incidences of extreme poverty in many upazila.   For example, in Naikhongchhari, which is 

among the top 5 poorest upazila in the country, extreme poverty head-count among households 

with PWDs is 100% while the head count among households without PWDs is 81%.  Similarly, 

in Chilmari, which is also among the top 5 poorest upazila in the country, extreme poverty 

head-count among households with PWDs is 100% while the head count among households 

without PWDs is 57%.  In other words, if you are a household with PWDs either in 

Naikhongchhari, or Chilmari, it is almost certain that you are an extremely poor household. 

 

The significance of our analysis of religion, ethnicity, gender and disability has demonstrated 

two key points. First, it is clear that the more we get to granular or local data, important 

differences in extreme poverty conditions emerge. These differences are crucial for future 

extreme poverty reduction strategies. As observed with disability and gender, national level 

data can be misleading or are no longer fit for purpose. Upazila level data prove to be far more 

insightful. Second, our analysis shows that religion, ethnicity, gender and disability matter in 



19 

 

terms of understanding extreme poverty. This invites a policy reflection on the distinction 

between moderate and extreme poverty. One conclusion we propose is that moderate poverty 

is more a function of vertical inequalities such as class relations while those in extreme poverty 

suffer from the convergence of vertical inequalities with conditions that are attached to a 

variety of personal intersecting conditions, in other words idiosyncrasies. This further 

reinforces the need for more detailed and localised analysis to understand what factors or 

personal conditions are more likely to result in extreme poverty.  

 

Multi -Dimensionality: amending the story 

Summary key points: 

¶ There are significant spatial inequalities across locations and a good degree of overlap 

between the districts that are income-extreme poor and MPI poor; 

¶ Mymensingh and Sylhet are characterised by high multidimensional poverty scores;  

¶ People belonging to minority religious groups are more likely to be extreme poor; 

¶ There is a strong correlation between high levels of household multidimensional poverty 

and low levels of education of the household head; 

¶ At the national level, female-headed households are more likely to be extreme poor 

than male counterparts;  

¶ People belonging to minority ethnic groups are more likely to be extreme poor (with 

the exceptions of Khashia, Manipur and Garo).  

 

We have alluded above to the differences that emerge when we compare poverty pockets using 

income and non-income indicators. Extreme poorest districts measured by incidence of 

extreme poverty (per capita income) are not the same as those with higher levels of extreme 

poverty based on non-income estimates. Here we try to advance this analysis by looking at the 

incidence of multidimensional poverty using the multidimensional poverty index (MPI). The 

MPI is a composite index comprising 10 indicators8. In order to identify the MPI poor, each 

person or household is assigned a deprivation score according to the deprivations in the 

component indicators9. At the aggregate level, we observe that MPI poverty in rural areas is 

almost double that of urban areas (Table 12).  

 

Table 12: Rural and Urban MPI Poverty, MICS 2019 

Area MPI Poverty 

URBAN 14.13 

RURAL 28.99 

 
8
 The MPI uses two health indicators, two education indicators and six living standards indicators.  

9 The deprivation score of each person/household is calculated by taking a weighted sum of the deprivations 

experienced, so that the deprivation score for each person/household lies between 0 (no deprivation) and 1 

(deprivation in all 10 indicators). Once the deprivation scores are estimated, a cut off or threshold is used to 

identify the multidimensional poor. The cut off point for the MPI index is 1/3, i.e. a person is MPI poor if s/he is 

deprived in at least one third of the (weighted) indicators. 
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Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

When we then examine MPI incidences at the division level, we again see significant variations 

with Dhaka having the lowest MPI poverty (21%) and Mymensingh (38%) having the highest, 

closely followed by Sylhet (37%). Mymensingh is 12.03 percentage points higher than the 

national average (Table 13). Rangpur, the poorest division in terms of income-based poverty 

has a MPI incidence of 28%. 

 

Table 13: MPI Poverty by Division 

Division MPI Poverty 

Barishal 28.92 

Chattogram 23.07 

Dhaka 20.47 

Khulna 21.35 

Mymensingh 37.90 

Rajshahi 28.01 

Rangpur 29.71 

Sylhet 36.67 

Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

A similar pattern of variation is then observed at the level of districts (Table 14). While the 

MPI poverty is as high as 48% in Sunamganj, it is only 6% in Dhaka, reinforcing the argument 

that there are significant spatial disparities in poverty incidence across the country (Map 2). 

Appendix B ranks all 64 districts according to MPI score.  

 

Table 14: MPI Poverty by District, MICS 2019  

Top 16 MPI Poorest Districts MPI Poverty  

Sunamganj 47.75 

Habiganj 43.24 

Sherpur 41.94 

Netrokona 40.72 

Bandarban 38.86 

Bhola 36.65 

Kishoreganj 36.38 

Mymensingh 35.57 

Sirajganj 35.10 

Lalmonirhat 34.79 

Cox's Bazar 34.30 

Kurigram 34.10 
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Jamalpur 33.53 

Pirojpur 32.12 

Gaibandha 32.11 

Barguna 31.59 

Top 16 MPI Richest Districts MPI Poverty  

Jhenaidah 21.87 

Manikganj 21.74 

Magura 20.74 

Kushtia 20.51 

Cumilla 20.05 

Rajshahi 19.81 

Chattogram 19.40 

Jashore 18.82 

Narail 18.54 

Chandpur 17.69 

Khulna 16.71 

Munshiganj 15.12 

Feni 14.07 

Gazipur 12.91 

Narayanganj 11.82 

Dhaka 6.16 

Total (Bangladesh) 25.87 

Source: Authorôs calculation based on MICS, 2019 
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Map 2: MPI Poverty Distribution by District  

 
Source: Authorôs calculation based on MICS, 2019 

 

If we then take the top 16 poorest and top 16 richest districts with respect to both income 

poverty headcount and MPI poverty, we find some positive association between the two (Table 

15). There are 8 districts that have high levels of MPI poverty as well as high levels of income-
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based extreme poverty. Conversely there are 10 districts where both the income and MPI 

poverty are among the lowest.  

 

Table 15: Correlation between MPI Poverty and Income-based Extreme Poverty at the 

District Level 

Districts with High 

MPI Poverty-High 

Extreme Poverty 

Districts with High 

MPI Poverty-Low 

Extreme Poverty 

Districts with Low 

MPI Poverty-High 

Extreme Poverty 

Districts with Low 

MPI Poverty-Low 

Extreme Poverty 

Sunamganj  Magura Kushtia 

Sherpur   Cumilla 

Bandarban   Rajshahi 

Kishoreganj   Chattogram 

Lalmonirhat   Narail 

Kurigram   Munshiganj 

Jamalpur   Feni 

Gaibandha   Gazipur 

   Narayanganj 

   Dhaka 

 

In Table 2 we compared income-based poverty pockets and non-income-based poverty pockets 

and observed virtually no overlap between the income poorest districts and the poorest districts 

using non-income indicators. Indeed, there was only one district (Jamalpur) that was both 

income and non-income extreme poor. However, Table 15 presents a much greater degree of 

overlap between districts that are income poor and MPI poor. This is probably explained by 

the fact that MPI captures some aspects of income in its 6 living standards indicators.  

 

In our analysis, we found significant differences in levels of extreme income poverty among 

religious and ethnic minority groups (Table 7, Table 8 and Table 9). In a similar way, we 

observe differences between different religions with respect to MPI poverty with higher levels 

observed among Christians (Table 16). This is consistent with our analysis of extreme poverty 

headcount by religion. However, in MPI poverty, Hindus are in a relatively better position than 

the majority Muslim community ï the opposite of our findings when we examined incidences 

of extreme poverty headcount. In Table 17 we provide data on MPI poverty by religion and 

reproduce the data on extreme poverty headcount.  
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Table 16: MPI Poverty by Religion10 

Religion of household  MPI Poverty 

Islam 26.36 

Hinduism  20.89 

Christianity  30.00 

Buddhism 27.00 

Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

When we measure MPI poverty by ethnic group, we observe a very similar pattern to the one 

we found with respect to income poverty (Table 8). The Khashia, Manipur and Garo have the 

lowest levels of both income poverty and MPI poverty, while has the highest in both measures. 

The dominant Bengali group has the third lowest level of income poverty and MPI poverty 

(Table 17).  

 

 Table 17: MPI Poverty by Ethnicity 

Ethnic group of household MPI Poverty 

Bangali 25.80 

Chakma 29.18 

Santal 43.24 

Marma 30.35 

Tripura 37.31 

Garo 20.00 

Tonchangya 27.27 

Mro 87.50 

Khashia 0.00 

Manipur 16.67 

Other 27.27 

Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

Table 18 shows a 6-percentage points difference in MPI poverty at the national level between 

female and male-headed households. This contrasts with our analysis of income-based extreme 

poverty where at the national level the incidence of extreme poverty was higher for male-

headed households.  

 

 

 

 
10 The MICS data do not have an ñothersò category for religion.  
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Table 18: MPI Poverty by Gender of Household Head 

Gender of household head MPI Poverty 

Male 25.23 

Female 30.52 

Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

We found a strong correlation between high levels of household multidimensional poverty and 

low levels of education of the household head (Table 19). This is an important finding and 

confirms the benefits associated with education especially for those living in extreme poverty. 

Not only does education have an intrinsic value by contributing to personal cognitive 

development, it also has a positive impact on other dimensions of wellbeing including skills 

development and strengthening employment capacities. Education is a driver of social mobility 

and important in breaking the intergenerational transmission of extreme poverty.  

 

Table 19: MPI Poverty by Education of Household Head, MICS 2019 

Education of household head MPI Poverty 

Pre-primary or none 43.94 

Primary 31.60 

Secondary 8.19 

Higher 3.18 

Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

A similar correlation is found when we look at MPI poverty and levels of affluence (as proxied 

by the wealth of the household). Where there are higher levels of affluence, we observe lower 

levels of MPI poverty, and the contrast is stark (Table 20). The MPI poverty of the countryôs 

bottom 10% in terms of affluence is almost 60 percentage points higher than that of the 

countryôs top 10% (Source: Authorôs calculation based on MICS, 2019 

 

Table 21).  

 

Table 20: MPI Poverty by Wealth Quintile 

Wealth Quintile MPI Poverty 

Poorest 58.69 

Second 40.79 

Middle 22.81 

Fourth 7.97 

Richest 1.79 
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Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

Table 21: MPI Poverty by Decile Group based on Wealth 

Percentile Group based on Wealth MPI Poverty 

1st decile (bottom 10%) 60.60 

2nd decile 58.11 

3rd decile 45.88 

4th decile 35.58 

5th decile 27.19 

6th decile 18.37 

7th decile 10.56 

8th decile 5.29 

9th decile 2.69 

10th decile (top 10%) 0.75 

Total 25.87 

Source: Authorôs calculation based on MICS, 2019 

 

Deprivations: non-income indicators  

Summary key points: 

¶ The more a mother has received formal education, the less likely her children will be 

stunted, malnourished, under-weight or be involved in child labour. Their children are 

also more likely to become educated; 

¶ In Sylhet, childrenôs nutrition and child protection indicators indicate higher levels of 

deprivations; 

¶ Rural areas are consistently more deprived than urban areas (except for school 

enrolment);  

¶ Most non-Muslim and non-Bengali social groups show high deprivation scores. 

 

While poverty levels in Bangladesh have been steadily declining, we have also seen important 

progress in improving non-income dimensions of wellbeing. Two key indicators used to track 

changes in these non-income dimensions are nutrition and education. We have therefore 

observed significant decreases in the main indicators of child nutritional status (wasting, 

stunting and underweight), infant mortality rates, and the proportion of malnourished mothers. 

These improvements have mostly accelerated over the past few years (Sen et al., 2020). 

However, like the overall poverty reduction progress, there is no room for complacency. In 

Bangladesh, over one third of children under the age of 5 are stunted and 15 percent of the 

entire population are undernourished (World Bank, 2019). By definition, those in extreme 

poverty have poorer nutritional status and the negative impacts of this are reproduced across 

generations (Goto et al., 2019).  
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Table 22 is based on data from the Bangladesh Demographic and Household Survey (BDHS). 

It shows that against key nutritional indicators there are significant disparities between rural 

and urban areas. However, there are no clear patterns when we look at the level of divisions, 

which suggests that there are no one-to-one correspondences between the indicators. It is worth 

noting that for stunting, underweight and mothers malnourished, Khulna has the lowest levels 

and Sylhet has the highest. Finally, there are positive correlations between mothersô education 

and all the indicators, and the same correlation is observed when we look at economic affluence 

(as reflected by wealth quintile).  
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Table 22: Deprivation in Nutrition and Infant Mortality Rates by Region and 

Background Characteristics 

  Proportion of 

children 

stunted 

Proportion of 

children 

underweight 

Proportion of 

mothers 

malnourished 

Infant 

Mortality 

Rates (per 

1000) 

Total 36.1 32.6 18.6 38 

Area 

Urban 30.8 26.1 12.2 34 

Rural 37.9 34.8 21.1 40 

Division 

Barisal 39.9 36.9 20.5 26 

Chattogram 38.0 36.0 15.7 36 

Dhaka 33.9 28.5 18.2 35 

Khulna 28.1 25.5 13.7 47 

Rajshahi 31.1 32.1 19.6 38 

Rangpur 36.0 36.8 20.3 34 

Sylhet 49.6 39.8 29.8 55 

Sex 

Boys 36.7 32.2 - - 

Girls 35.4 33.1 - - 

Mother's education/ Self education 

No education 47.4 41.9 24.1 38 

Primary incomplete 44.3 38.5 21.7 43 

Primary complete 43.2 40.1 19.0 42 

Secondary incomplete 33.2 30.1 16.0 43 

Secondary complete  

or higher 

18.4 17.9 9.8 18 

Wealth quintile 

Poorest 49.2 45.1 32.2 43 

Second 42.2 38.7 24.9 52 

Middle 35.9 32.1 19.0 41 

Fourth 31 27.3 12.3 31 

Richest 19.4 17.4 7.0 24 

Source: BDHS 2014 

 

Birth-related care is considered an indicator of maternal health. Over the past 15 years, there 

have been steady declines in the proportion of deliveries with no antenatal care, births taking 

place outside of medicalised facilities such as hospitals and health centres, births occurring 

without the assistance of a medical doctor, and births assisted by traditional birth attendants 
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(Sen et al., 2019). However, at a more disaggregated level, we observe substantial disparities 

between mothers in the top and bottom wealth quintiles. In comparison to the richest, the 

poorest mothers are 11 times more likely not to have accessed antenatal care, 4.4 times more 

likely to use traditional birth attendants, 3.7 times more likely to give birth outside of a health 

facility, and 2.8 times more likely not to have the assistance of a medical doctor (Sen et al., 

2020) 

 

Again, based on data from BDHS, Table 23 shows that against the four criteria there are 

important differences between rural and urban areas. There are no clear patterns when we look 

at the four indicators at divisional level, again suggesting that there are no one-to-one 

correspondences between the indicators. Mymensingh ranks higher than all the other divisions 

against all four indicators, while both Dhaka and Khulna have lower percentages than the 

national average against all four indicators. Similar to our analysis of deprivations in nutrition 

and infant mortality, we observe positive correlations between mothersô education and all the 

indicators, and the same between economic affluence and all indicators.  
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Table 23: Deprivation in Maternal Health and Delivery Services by Region and 

Background Characteristics 

  

No antenatal 

care 

received 

Births outside 

medicalised 

facilities 

Births not 

assisted by a 

medical doctor 

Births assisted 

by traditional 

birth attendant  

Total 17.2 46.6 56.7 35.6 

Area 

Urban 8.9 32.3 42.8 23.7 

Rural 19.5 50.6 60.6 39.0 

Division 

Barisal 20.5 62.6 70.4 49.0 

Chattogram 17.1 48.3 58.5 36.7 

Dhaka 12.9 38.0 45.9 30.9 

Khulna 7.7 28.9 41.4 21.2 

Mymensingh 29.5 66.5 71.7 53.1 

Rajshahi 18.9 42.9 53.6 31.1 

Rangpur 16.6 50.5 60.2 32.8 

Sylhet 26.2 59.8 78.2 48.7 

Education 

Pre-primary  

or none 
42.6 75.9 82.1 60.6 

Primary 26.0 64.3 74.9 51.7 

Secondary 12.7 42.6 53.2 31.5 

Higher  

secondary + 
5.1 19.4 29.2 12.9 

Wealth quintile 

Poorest 35.0 74.0 82.7 57.6 

Second 23.4 58.7 68.2 46.7 

Middle 15.3 46.2 57.1 34.3 

Fourth 8.9 34.5 46.3 26.6 

Richest 3.2 19.9 29.3 13.2 

Source: MICS 2019 

 

Educational attainment is one of the strongest contributors to poverty reduction in Bangladesh 

(World Bank, 2019). Although there are claims that primary school enrollment is now almost 

universal, there is still a significant proportion of children who do not attend primary school. 

Furthermore, in comparison with children from richer families, extreme poor children are 1.7 

times less likely to attend primary school, 2.2 times less likely to attend lower secondary, and 

2.1 times less likely to attend upper secondary (Sen et al., 2020).   

 

We also consider levels of child involvement in child labour and female children married 

before the age of 15 as indicators of child protection. Over the past 15 years, the proportion of 



31 

 

children involved in labour has decreased by about 50% and now stands at 6.8%, and the 

proportion of female children married before the age of 15 has decreased by around 33% over 

the same period, now standing at 19.8%. Again, when we compare the poorest and richest 

households, we see significant differences. In comparison with the richest households, children 

in extreme poorest households are 3.8 times more likely to be working as child labourers, and 

female children are 1.5 times more likely to get married before the age of 15 (Sen et al., 2019).  

 

Table 24 shows that against the four indicators, there are differences between rural and urban 

areas, even if the differences are less that those seen in Table 22 and 23. There is very little 

difference in the proportion of children not attending primary schools in rural and urban areas 

(0.3% difference) reflecting the fact that the gains in educational attainment over the years have 

been higher in rural areas (World Bank, 2019). There are no clear patterns when we look at 

divisional data across the four indicators, again suggesting that there are no one-to-one 

correspondences between the indicators. In line with our analysis of health (Tables 22 and 23), 

we observe positive correlations between mothersô education and all indicators, and the same 

correlation between economic affluence and all indicators.  
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Table 24: Deprivation in Schooling and Child Protection Indicators 

  

Proportion of 

children not 

attending 

primary school 

Proportion of 

children not 

attending upper 

secondary school 

Proportion of 

children 

involved in 

child labour 

Proportion of 

girls married 

before age 15 

Total 14.1 51.9 6.8 19.8 

Area 

Urban 13.9 47.1 6.1 17.6 

Rural 14.2 53.2 6.9 20.4 

Division 

Barisal 10.8 39.8 7.3 21.5 

Chattogram 12.7 56.4 5.6 14.3 

Dhaka 14.4 52.1 5.3 17.2 

Khulna 10.7 44.7 6.6 25.5 

Mymensingh 22.5 53.8 6.8 19.8 

Rajshahi 13.8 48.0 9.2 30.1 

Rangpur 12.3 49.4 9.1 23.3 

Sylhet 12.4 62.9 6.0 8.9 

Gender 

Male 16.7 56.9 8.8 - 

Female 11.5 46.6 4.0 - 

Mother's education 

Pre-primary  

or none 
20.0 67.0 

10.5 30.8 

Primary 14.4 53.1 8.1 28.9 

Secondary 11.4 33.6 4.0 17.6 

Higher  

secondary + 
10.5 17.7 

1.5 3.2 

Wealth quintile 

Poorest 17.8 70.3 9.9 21.9 

Second 14.8 59.0 8.6 23.1 

Middle 12.7 49.4 6.1 21.4 

Fourth 13.3 46.1 5.7 18.9 

Richest 10.8 33.3 2.6 14.6 

Source: MICS 2019 

 

In summary, our analysis of key indicators of deprivation highlights significant differences by 

location and other household conditions such as gender, mothersô education/self-education, and 

wealth status. There are clear differences between rural and urban areas in respect of most of 

the indicators. There is no clear pattern when we look at data across divisions. However, in 

general terms, Sylhet appears to have higher levels of deprivation (using the indicators above) 
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than other divisions. Mothersô education and economic affluence are associated with positive 

outcomes in all the indicators.  

 

Above when examining income and MPI poverty, we observed significant disparities across 

regions and minority social groups. In Table 25, we take this analysis forward by examining 

unit record data to explore non-income deprivation indicators across regions and by ethnic and 

religious groups. 
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Table 25: Deprivation in Selected Non-income Indicators by Area and Households Background Characteristics 

  Households 

with no 

improved 

toilet11 

Households 

with no 

electricity 

Households 

with no 

access to safe 

drinking 

water12 

Households 

with poor 

housing13 

Households 

do not own 

more than 1 

major asset14 

Households 

with 

underweight 

children below 

the age of 5 

Households 

with school 

aged children 

currently not 

attending 

school 

Households 

with no one 

having 

completed 

primary 

education 

Area    

Urban 

 

28.41 3.63 0.89 32.57 17.83 24.21 10.75 16.71 

Rural 61.23 11.66 2.71 74.40 32.87 31.30 11.66 22.98 

Religion 

Muslim 53.91 9.13 1.60 65.34 30.07 30.03 11.88 22.21 

Hindu 56.28 10.26 2.87 70.80 25.14 28.90 7.88 16.39 

Christianity 74.67 43.42 16.78 82.24 35.47 40.98 8.43 33.88 

Buddhism 88.14 46.23 31.69 85.19 41.22 26.89 10.39 24.94 

Ethnic Group 

Bangali 54.03 9.11 1.63 65.77 29.54 29.97 11.50 21.57 

Chakma 90.40 54.45 42.76 92.84 44.83 24.16 14.25 23.56 

Saontal 65.12 13.95 0.00 100.00 35.14 60.00 5.00 34.88 

Marma 90.75 42.07 18.72 83.48 46.01 34.48 6.13 27.53 

Tripura 90.40 61.58 42.37 92.09 45.59 24.29 13.48 41.24 

Garo 47.83 8.70 4.35 73.91 38.10 50.00 0.00 17.39 

 
11 Improved here means water sealed flush or pit latrine toilets ï deemed safer commodes.  
12 This does not take arsenic contamination into account. Because arsenic is colourless and odourless, household self-reporting is difficult.  
13 If the roof, wall or floor of a house is built with rudimentary materials it is considered ópoor housingô. 
14 The MPI methodology identified the following 10 assets: radio, TV, telephone, computer, animal cart, bicycle, motorbike or refrigerator, and not owning a car or truck. 
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  Households 

with no 

improved 

toilet15 

Households 

with no 

electricity 

Households 

with no 

access to safe 

drinking 

water16 

Households 

with poor 

housing17 

Households 

do not own 

more than 1 

major asset18 

Households 

with 

underweight 

children below 

the age of 5 

Households 

with school 

aged children 

currently not 

attending 

school 

Households 

with no one 

having 

completed 

primary 

education 

Tonchangya 100.00 64.52 46.77 91.94 31.82 20.83 17.95 37.10 

Mro 98.15 85.19 35.19 100.00 100.00 55.17 12.50 87.04 

Khashia 50.00 - 83.33 50.00 33.33 0.00 0.00 0.00 

Manipur 23.08 7.69 - 61.54 25.00 0.00 0.00 7.69 

Other 81.48 38.89 10.19 68.52 42.42 25.00 6.78 24.07 

Sex of household head 

Male 55.42 9.98 2.41 67.18 28.67 30.10 11.44 20.19 

Female 50.90 11.03 1.96 59.91 37.80 28.26 11.88 33.43 

Household head's education 

Pre-primary 

or none 

69.40 15.04 2.83 80.85 43.40 34.37 17.12 39.46 

Primary 59.72 10.72 2.73 72.35 32.83 32.49 11.55 28.25 

Secondary 43.98 5.81 1.96 55.77 19.30 26.66 7.16 0.00 

Higher+ 22.68 3.00 0.86 30.40 8.64 20.62 4.26 0.00 

Source: Authorôs calculation based on MICS, 2019 

 

 

 
15 Improved here means water sealed flush or pit latrine toilets ï deemed safer than commodes.  
16 This does not take arsenic contamination into account. Because arsenic is colourless and odourless, household self-reporting is difficult.  
17 If the roof, wall or floor of a house is built with rudimentary materials it is considered ópoor housingô. 
18 The MPI methodology identified the following 10 assets: radio, TV, telephone, computer, animal cart, bicycle, motorbike or refrigerator, and not owning a car or truck. 
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  Households 

with no 

improved 

toilet19 

Households 

with no 

electricity 

Households 

with no 

access to safe 

drinking 

water20 

Households 

with poor 

housing21 

Households 

do not own 

more than 1 

major asset22 

Households 

with 

underweight 

children below 

the age of 5 

Households 

with school 

aged children 

currently not 

attending 

school 

Households 

with no one 

having 

completed 

primary 

education 

Wealth 

decile 

 

 

       

1st decile 89.26 73.75 10.86 97.87 80.08 37.78 15.74 44.17 

2nd decile 89.05 3.81 2.70 98.14 74.09 38.60 14.27 40.69 

3rd decile 83.15 0.82 1.57 98.21 51.51 33.57 12.95 29.54 

4th decile 73.43 0.50 1.12 96.64 34.22 33.09 12.67 21.99 

5th decile 62.42 0.53 0.89 89.03 24.66 30.01 11.94 16.60 

6th decile 49.70 0.40 0.87 70.34 17.18 27.86 10.58 13.57 

7th decile 33.68 0.34 0.98 40.12 12.41 25.91 9.66 11.87 

8th decile 16.28 0.07 0.72 15.64 9.79 25.03 9.20 10.29 

9th decile 4.88 - 0.37 3.81 4.51 21.32 8.56 7.59 

10th decile 0.79 - 0.14 0.56 0.65 17.14 5.26 2.43 

All  54.88 10.11 2.36 66.31 29.75 29.96 11.49 21.77 

         

1st over 6th 

decile 

1.8 184.6 12.5 1.4 4.7 1.4 1.5 3.3 

 
19 Improved here means water sealed flush or pit latrine toilets ï deemed safer commodes.  
20 This does not take arsenic contamination into account. Because arsenic is colourless and odourless, household self-reporting is difficult.  
21 If the roof, wall or floor of a house is built with rudimentary materials it is considered ópoor housingô. 
22 The MPI methodology identified the following 10 assets: radio, TV, telephone, computer, animal cart, bicycle, motorbike or refrigerator, and not owning a car or truck. 
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Source: Authorôs calculation based on MICS, 2019 
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Table 25 clearly shows that against most indicators, there are disparities between rural and 

urban locations and in most cases the disparities are very high. This is consistent with findings 

above where we see more extreme poverty in rural areas. The one exception to this in Table 25 

is school enrolment.  

 

There is also a clear pattern when we look at religious and ethnic minorities. In relation to 

sanitation, electricity, safe drinking water, and housing, there are clear differences between 

non-Muslims and the majority religious community. Furthermore, in comparison with the 

dominant Bangali group, most ethnic groups (with the exception of Garo, Khasia and 

Manipuri) experience higher levels of deprivation in relation to almost all the indicators.  

Again counterintuitively, we do not observe major differences between male and female-

headed households. In line with our analysis above, we believe that this finding reflects a 

weakness of the aggregated level of analysis (see above, Table 10 and Table 11), and once we 

look at more disaggregated data (Table 25) gender differences begin to appear strongly.  

Both levels of education (proxied here by the education of the head of the household) and 

wealth have a strong and positive influence on all of the indicators. Although in our analysis 

so far, we have not always observed a one-to-one correspondence between economic affluence 

and non-income indicators at least at the disaggregated level, the results for education have 

been very consistent: there is more deprivation and extreme poverty where there are lower 

levels of education.  

 

For wealth, we probed the data further by comparing the extreme poorest group (the 1st wealth 

decile) with a close to median group (the 6th decile). This shows significant inequalities 

between both groups with the poorest group 1.4 to 12 times more deprived in most indicators 

compared to their median counterpart. Interestingly, in some cases (sanitation, housing, 

underweight children, children not attending school) the differences between the first 4 or 5 

deciles is not significant while in other cases (electricity and safe drinking water) the difference 

is marked.  

 

In Table 26, we look at the 20 most deprived districts in respect of each of the indicators. We 

observe that some districts stand out because of the presence of many of the deprivations (e.g. 

Bandarban, Barguna, Khagrachari, Kurigram).  Appendix C provides District level details of 

all eight indicators (maps 3 to 10). 
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Table 26: Most Deprived 20 Districts with Respect to Selected Non-income Indicators  

Households with no 

improved toilet 
Households with no electricity 

Households with no access to 

safe drinking water 
Households with poor housing 

 

National (%) 54.88 National (%) 10.11 National (%) 3.36 National (%) 66.31  

  

District (%)  District (%)  District (%)  District (%)   

Bandarban 92.86 Rangamati 46.97 Rangamati 35.80 Barguna 88.19  

Lalmonirhat 89.77 Bandarban 45.33 Bagerhat 21.84 Lalmonirhat 87.97  

Kurigram 88.64 Patuakhali 43.83 Khagrachari 19.26 Kurigram 87.19  

Cox's Bazar 86.85 Khagrachari 42.82 Bandarban 16.07 Patuakhali 86.63  

Barguna 84.77 Barguna 33.89 Satkhira 13.11 Bandarban 85.44  

Panchagarh 84.57 Cox's Bazar 27.38 Pirojpur 10.06 Bhola 83.37  

Pirojpur 82.81 Kurigram 26.55 Sylhet 9.30 Netrokona 83.35  

Rangamati 82.16 Lakshmipur 25.41 Maulvibazar 7.99 Rangamati 82.89  

Khagrachari 80.74 Bhola 23.24 Khulna 4.99 Sunamganj 82.66  

Patuakhali 80.45 Noakhali 21.17 Barguna 4.97 Gaibandha 82.42  

Bhola 80.18 Panchagarh 21.14 Naogaon 4.86 Khagrachari 82.06  

Jhalokati 80.06 Lalmonirhat 18.14 Sunamganj 1.70 Nilphamari 81.33  

Natore 77.32 Jamalpur 15.00 Chandpur 1.43 Pirojpur 81.13  

Thakurgaon 75.81 Gaibandha 14.78 Jamalpur 1.10 Bagerhat 80.67  

Noakhali 75.00 Bagerhat 14.11 Netrokona 0.69 Panchagarh 79.94  

Gopalganj 73.67 Netrokona 13.76 Sherpur 0.60 Jamalpur 79.27  

Sherpur 73.44 Mymensingh 12.93 Jhalokati 0.54 Sherpur 78.71  

Barishal 72.34 Chandpur 10.95 Manikganj 0.48 Jhalokati 78.67  

Jamalpur 71.95 Khulna 10.64 Lalmonirhat 0.42 Joypurhat 78.55  

Shariatpur 70.86 Faridpur 10.60 Dinajpur 0.42 Barishal 77.50  
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Households do not own 

more than 1 major asset 

Households with underweight 

children below the age of 5 

Households with school aged 

children currently not attending 

school 

Households with no member 

completing primary education 

National (%) 29.75 National (%) 29.96 National (%) 11.49 National (%) 21.77 

District (%)   District (%)   District (%)   District (%)   

Sunamganj 67.49 Habiganj 46.67 Narayanganj 18.42 Sherpur 35.77 

Cox's Bazar 59.14 Bandarban 44.86 Sunamganj 18.38 Kurigram 34.61 

Bandarban 56.03 Sylhet 43.78 Mymensingh 18.10 Bandarban 33.10 

Bhola 51.94 Bhola 40.78 Brahmanbaria 17.59 Sunamganj 32.02 

Habiganj 50.71 Panchagarh 38.87 Lakshmipur 16.27 Kishoreganj 31.96 

Barguna 50.47 Cox's Bazar 38.40 Maulvibazar 16.17 Netrokona 31.10 

Sherpur 48.99 Netrokona 38.02 Habiganj 15.66 Jamalpur 30.85 

Netrokona 47.86 Sirajganj 37.92 Netrokona 14.78 Habiganj 30.21 

Pirojpur 46.19 Sunamganj 37.59 Narsingdi 14.57 Mymensingh 30.15 

Kurigram 44.87 Gaibandha 36.63 Cox's Bazar 14.31 Sirajganj 28.15 

Jamalpur 44.19 Kishoreganj 35.39 Chapai Nawab. 14.29 Cox's Bazar 27.86 

Shariatpur 43.69 Chattogram 35.28 Faridpur 13.82 Bhola 27.64 

Patuakhali 42.31 Sherpur 34.96 Khagrachari 13.75 Gaibandha 27.62 

Jhalokati 42.16 Shariatpur 34.90 Gazipur 13.73 Brahmanbaria 27.39 

Sylhet 39.59 Maulvibazar 34.64 Narail 13.60 Rangpur 26.85 

Barishal 39.25 Jamalpur 34.31 Sylhet 13.09 Bogura 26.49 

Kishoreganj 37.25 Nilphamari 33.92 Cumilla 12.98 Rangamati 24.76 

Khagrachari 37.24 Lakshmipur 33.23 Chattogram 12.77 Pabna 24.53 

Maulvibazar 36.49 Pirojpur 33.22 Shariatpur 12.69 Lalmonirhat 24.16 

Sirajganj 35.38 Rajshahi 32.46 Bhola 12.52 Narsingdi 24.14 

 

Source: Authorôs calculation based on MICS, 2019 
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PART 2: GRASSROOTS CHALLENGES  

 

Introduction  

In this part of the study, we want to alert the reader to a more qualitative account of the extreme 

poverty issue condensed from a decade of primary research with the EEP-Shiree programme 

and continuing to date. This primary research is published in various outlets (Devine et al., 

2017 Wood et al., 2018 Maîtrot et al., 2020) and the EEP-Shiree website containing a further 

set of working papers based on primary ethnographic studies.) The papers for these 

publications have been through peer review processes, and have been presented in various 

national conferences and seminars. Many of the authors are young Bangladeshis starting out 

on their careers and will be the public intellectuals of the future in Bangladesh, focussing on 

poverty issues. What follows is a distillation of approaching 30 studies as well as close tracking 

of 72 households via their life histories and experiences of inclusion in EEP-Shiree and its 

effects upon them. The overriding question for all of us has been: what contributes to improved 

resilience, and what undermines it? Thus, we have been exposed to a series of grassroots 

challenges. Our exposure has enabled us to pose a template of questions to practitioner 

colleagues from different parts of the country across various NGOs. They have engaged 

strongly with us, adding their experience and helping a reframing of grassroots challenges for 

thinking about policy and intervention strategy. The conclusions of this process are presented 

below and used to inform both the thematic conclusions and the policy discussion later in the 

study. 

 

Agency 

There is a central question around the agency of the extremely poor compared to the moderate 

poor. Destitution (one image of the extremely poor) easily translates into victimhood and 

assumed dependency on grants and subsidies, whereas the moderate poor have always been 

assumed to have more agency and the potential for capabilitiesðhence, from the 1970s 

onwards, the NGO mobilisation strategies for economic advancement as well as political 

engagement. Indeed, one of the criticisms of the microfinance movement was its self-selection 

and thereby exclusion of the extremely poor due to weakness of agency. The contrast has been 

blurred in the last decade with more deliberate attempts to economically empower the 

extremely poorðEEP-Shiree being a prime example, but also BRACôs Ultra Poor Programme, 

Char Livelihoods Programme, Prime-PROSPER project of PKSF funded by FCDO. To what 

extent have such ambitions been hampered by the limited agency of the extreme poor? The 

economic activities, supported by grants rather than lending, have been small, even micro-

scale, and perhaps attract similar criticisms as for micro-credit induced small business activity 

among the moderate poor, i.e. easy to enter, low skill, high turnover, low return, self-

exploitative, saturated sectors and thus potentially driving down returns from similar, localised 

activity. There has been the additional experience among EEP-Shiree beneficiaries of being 

excluded from discretionary social protection, administered locally, due to inclusion in the 
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economic empowerment programme with grant support. But the main point is that óagencyô 

has been assumed among the extremely poor in these programmes. 

 

This assumption has translated into the ómarket entryô formula as the panacea for uplift for the 

extreme poor not just the moderate poor, and heavily promoted by donors, such as UK- FCDO, 

as the route to sustainability: one off grants to reach higher sustainable platforms, graduation 

as the pathway to resilience (see the Programme description for PPEPP, supported by UK-

FCDO through PKSF). But so far, the ómarket entryô thinking for the extremely poor has been 

too innocent of political economy context. Perhaps assuming too much agency. With EEP-

Shiree, the interventions via the partner NGOs were staff intensive from initial targeting 

through to monitoring of grant supported performance. And the óagencyô of the extremely poor 

was reinforced by the presence of a significant local NGO, thus counteracting aspects of the 

local hostile political economy. But how sustainable is that in the longer run, when the 

households are back on their own, needing to negotiate the local politics and discriminations? 

And given our findings about overlap between extreme poverty and marginalisation, this is a 

significant caveat. 

 

Rights and Dependencies 

The other policy strand, making a less optimistic assumption about agency, is of course social 

protection in the form of cash transfers, unconditional and sometimes conditional. But there 

are some ócategoryô issues hereðwhat to include under the heading ósocial protectionô? Thus 

for example, some large NGOs like BRAC have been involved significantly in non-formal 

primary education and primary health care (especially reducing maternal and neo-natal 

mortality) through their institutional infrastructure, alongside refinement of their microfinance 

offer. Is this to be understood as ósocial protectionô? And GoB has its Ekti Bari, Ekti Khamar 

programme, which functions like social protection with un-monitored cash transfers, even if 

not intended to be. Currently in Bangladesh, social protection is not especially targeted on the 

poor, when pensions for different groups are included. And there is also conceptual confusion 

between social protection and safety nets, perhaps better contrasted as chronic and temporary 

respectively. 

 

Since the early days of EEP-Shiree, Devine and Wood have written about the need for blended 

policy interventions, mainly referring to the dual combination of the two broad headings: 

market entry (or economic empowerment) and social protectionðwith NGOs more involved 

in the former, and GoB more involved in the latter. But now, we should move away from that 

simple duality, and consider a more refined enlargement of the policy framework for 

intervention and support (Part 5). 

 

This entails embedding a stronger place for rights-based policy and reform in order to 

overcome the dependency culture which prevails in programmes of poverty alleviation, 

resembling institutionalised philanthropy. Not only does reform involve reviewing and 

initiating legislation to ensure a stronger framework of rights and entitlements for the extreme 
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poor (and indeed everyone in need), but also much more awareness raising among the extreme 

poor across all communities of what those rights are, including affirmative action for 

marginalised communities facing additional neglect and discrimination. Such awareness 

raising entails functional literacy, counter-information systems especially in the arena of public 

works, more direct contracting rather than via sardars, the need to maintain documentation and 

store it securely. And critically, such reforms involve greater investment in para-legals (i.e. 

grassroots lawyers), so far more pioneered by NGOs than government, but with much 

constructive experience to draw on. 

 

This is the basis for a fundamental attack upon the patron-client aspects of the political 

economy which personalises the local monopolies over who actually gets what from the state 

pot. It is these patron-client systems, themselves evolving from traditional landlordism into 

mastaan forms of control, which constrain the agency of the poorðthe only basis of 

sustainable, independent and resilient livelihoods, a shift from dependent to more independent 

security. 

 

Individuals and Communities: the atomisation problem 

Poor people, whether in slums or villages, live in communities of some sort. Their livelihoods 

depend upon functioning relationships with other neighbours in the immediate para as well as 

the wider village or pourashava. So, it would seem that two kinds of mistakes have been made 

in the past: to focus upon the household as the target for support services; and to focus upon 

the óremoteô state institutions providing those services. These óatomisationô mistakes detach 

those in need from their own communitiesðthe institutional gap. In our life histories analysis, 

exclusion from community determined services was a constant refrain from informants because 

they were included in the government and/or an NGO programme, as was the case for EEP-

Shiree. This detachment left them highly vulnerable in times of acute need (refer to the 

prologue above). Although extreme poor households experience isolation and neglect due to 

their household dependency ratio (often entailing morbidity), female-headedness, idiosyncrasy 

of circumstances and scattered residence on para margins, they are recognised as members of 

the community with some expectation of emergency support when facing sudden disasters. 

And, as the prologue indicates, they can be part of the collective action within the community 

too thereby accruing respect, local rights and obligations. These dangers of detachment are also 

reinforced by programmes practising excessive or exaggerated or over-precise targeting (see 

below). While it is tempting to engage with the extreme poor as a household-based strategy 

like EEP-Shiree because they appear to be entirely detached and neglected by the local 

community (i.e. socially excluded), there has to be some reconciliation between 

individualised profiles while not undermining a sense of community belonging. 

Neighbours are the first responders in a crisis, not the state, even the local state. And neither of 

the latter can be completely trusted not to discriminate and rent seek. 
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Gender: double days, sacrificial expectations 

Gender issues are central to the praxis of poverty reduction, and especially so given the 

significance of female managed households in extreme povertyðcertainly within poverty 

pockets, and driven by inter-sectionality. But also, within male-headed extreme poor families, 

the situation for women is highly significant in several ways. They may be much younger and 

virtually unpaid óservantsô to their older or even elderly husbands. The dependency ratio, often 

entailing non-working male adults due to age or ill health, places extreme burdens upon 

women: outside work usually labouring or domestic service to replace lost income; additional 

subsistence and care work inside the household; managing food while sacrificially denying 

herself essential intake; and if interacting with external support, it is typically with óstrangerô 

males. There may be female kin in other neighbouring households offering some support, but 

they too are likely to be sharing many similar burdens in their own families. The focus is upon 

daily survival for oneôs own immediate family under conditions of high uncertainty and 

precarious food stores, let alone any other assets or savings with which to meet other needs, 

especially health ones including pregnancy needs. And they do not receive much sympathy in 

either their own affinal or blood/natal families, often with hostile in-laws and natal homes 

unwilling to continue support for such trapped daughters. 

 

While gender conscious academics and NGO leaders may have appropriate empathy for 

extremely poor women and pubescent girls, a prevailing patriarchal culture in urban as well as 

rural settings leaves women stranded and psychologically lonely. When programmes are 

introduced specifically to support women, such as microcredit, artisanal training or functional 

literacy, we continue to hear tales of male impatience at these ódistractionsô as well as the male 

capture of the credit for non-productive purposes leaving the burden of repayment with their 

spouses. That impatience, so we hear, frequently leads to violence in the home. Awareness of 

these stresses has led NGOs in the past to support the creation of womenôs groups to act as a 

collective defence against such attacks. But more recently, the programmes for the extreme 

poor have focussed so heavily upon óeconomically empowering householdsô that any prospect 

of such solidarity has been lost or at least weakened. If the external perception, often misplaced, 

is that extremely poor women have even less agency than men, then the temptation is to by-

pass the rights agenda and search for individualised uplift especially via small grants (e.g. for 

minor livestock investment with the extreme poor mainly excluded from microcredit due to 

pessimism about repayments). In other words, the policy intervention seems to reinforce 

dependency upon óhand-outsô rather than actually dealing with the ógendered conditionsô which 

women face and which entail a stronger focus upon rights. In this process, the staffing of 

external services (legal, medical, educational, economic and so on) should comprise higher 

proportions of women to achieve greater programme and policy empathy. 

 

Single Adult Earners: additional consequences (e.g. children and finances)  

The precariousness of livelihoods among the extreme poor is reinforced not just by the 

dependency ratio but also its composition. Typically, these families are smaller, de facto more 
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nucleated and have a single adult earner (male or femaleðsee immediately above). In another 

language and setting, this is a ósingle point of business failureô. Since the work is most likely 

more manual and thus physically demanding on an already weakened body nutritionally, more 

frequent ill-health and morbidity arises in consequence. The gender implications are noted 

above, but there are other effects too. After the additional pressure on female members, there 

is pressure on children. They are brought into work earlier, they miss education (let alone other 

aspects of childhood), they are often pushed into hazardous, dangerous work as óchild labourô 

(long hours, unsafe conditions, no protections and in an atmosphere of coercion). In short, they 

are oppressed while still being children with the future prospect of their adult agency 

undermined. Inter-generational reproduction of poverty conditions occurs. And for girls the 

situation can be worse. If perceived as a consumption burden for a hard-pressed natal family, 

then there is every incentive to push them into situations which can become exploitative and 

abusive, such as child labour; or early marriage. This understanding drives some of our key 

policy recommendations, directed ultimately at enabling children to remain much longer in 

educationðthe correlation between extreme poverty and low levels of education is stark. 

 

With this prevalent ill-health goes medical expenses for consultations and medicines, 

compounded by problems of access given highly unfavourable overall doctor-people ratios in 

the country, especially countryside. Thus also costs of transport, staying and queuing which is 

especially an opportunity for rent-seeking by ógatekeepersô. Any household savings or 

borrowings are rapidly depleted, perhaps earmarked for dowries (important for a girlôs 

security), for education, for a productive investment, for house repairs, essential clothing and 

so on. All of these opportunity costs undermine a familyôs resilience very quickly, usually with 

SSNs too cumbersome, inadequate and inaccessible. It forces high discount rates on a family 

and when all help is exhausted it descends further into destitution. The prospect of COVID-19 

penetrating further into the society exacerbates this process. It remains an empirical question 

whether there any difference between urban and rural experience of such downward spirals. 

Are there more options available in urban contexts, including, of course, crime? Such a 

possibility needs to be understood better. 

 

Exclusions (gender, ethnic and communal) from State Support: the 

access/accountability problem 

The quantitative analysis in Part 1 indicates correlations between extreme poverty and various 

kinds of marginalisation. The regional data certainly indicate concentrations of extreme 

poverty in areas of strong Adivasi populations in the North and West, ethnic minority 

populations in CHT, and lower caste (i.e. dalit) Hindu areas (West and South West). 

Interestingly these areas of settlement coincide with environmental and climate vulnerability 

especially flooding rivers, occasionally ódroughtsô (i.e. Barind Tract), cyclones and tidal 

surges. Thus lives are strongly seasonal with respect to hazards and shocks, and infrastructure 

is less dense than for more stable areas, so communities are óremoterô and access in both 

directions (communities and state services) physically more problematic. Add social and 

cultural prejudice to this mix, stir in the gender dimension and dependency ratio aspects of 
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extreme poverty in these areas, and there is a conjuncture of problems being faced raising 

ódeliveryô issues of co-variance and subsidiarity. It is no accident that NGOs significantly work 

in these areas, though barriers are erected almost literally in CHT. But the presence of NGOs 

does not amount to rights-based poverty alleviationðthat can only be guaranteed by a 

legitimate state with poverty on its agenda. 

 

Our information from regional consultations, combined with prior and other secondary 

knowledge, tells us that households and marginalised communities in these areas experience 

extraordinary daily discriminationðsome of it quite blatant in terms of access barriers and 

resort to pseudo-law, some of it more subtle in terms of control of information about rights and 

entitlements. Citizenship is simply not horizontally equal, and that plays a significant part in 

explanations of extreme poverty.  

 

Once again, these conclusions have policy, strategy, delivery and governance implications. The 

present government, from its origins in the liberation struggle, has been assiduous in its public 

avowal of ethnic and communal inclusivity. It has not always reflected that in practice, 

especially in CHT. But with the evidence of correlation with the incidence of extreme poverty, 

this is a moment to revisit its commitments and practice. That can be done: by acknowledging 

the barriers and access problems; by revisiting strategies of affirmative action; by including 

such groups more strongly in programme delivery and ongoing services; and by ensuring 

stronger representative institutions (not just reliant upon NGOs) for participatory 

accountability (from problem identification, design through to monitoring of performance and 

improvement). 

 

Churning and Targeting 

The study has touched upon the dynamics of poverty at various points above. In addition to 

prior experience with poverty programmes onwards from the 1980s, the resilience research 

undertaken by the Bath group within EEP-Shiree, based on life histories and other studies, 

reinforces the ópresent continuousô volatility of family fortunes and trajectories. It is true, from 

the early work of Robert Chambers, that there are óratchetsô in both downward spirals as well 

as improvement across thresholds (i.e. from graduation to resilience), but it is more true that 

these thresholds (upper and lower poverty lines etc.) created for measurement, statistical 

representation and trend analysis are weak, perforated boundaries in real life. Family fortunes 

frequently move across them in both directions, and then back again. In other words, there is 

churning. And in any localised environment (i.e. a para, a village, a bastee etc.), dwellers know 

this about themselves and each other. There are good years and bad years. There is optimism 

and fear, fear of the downward ratchet, fear of no recovery. The Bath groupôs qualitative data 

set (Wood, Devine and Maîtrot, 2016; Maîtrot, Wood, and Devine, 2020) shows this. 

 

This volatility interferes with notions of targeting, an understandable outcome of rationing 

scarce resources to where they are apparently most needed and justified. But we are now 

learning that this is a crude engagement with the problem. It has its antecedents from the mid 
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to late 70s in Bangladesh, when NGOs started to highlight and engage with the widespread 

landless problem, given only modest attention to it by GoB.23 The landless group formation 

approach was adopted across many emerging development NGOs (notably Proshika, BRAC, 

Nijera Kori, GSS but many others), and a definition was needed to activate a class conflict 

model of wresting privilege, power and assets away from richer, landlord and landowning 

classes. It was redistributive in intent through wages, debt and tenancy reform, but seeking to 

expand the cake as well through productivity increases (often supported by small scale lending) 

in both agriculture, petty trading, artisanal production and services. Proshikaôs landless 

irrigation programme developed during the 1980s was an exemplar case of both sides of this 

strategy (Wood and Palmer-Jones, 1991)ðmore through meso than micro credit (Wood and 

Sharif, 1997, Sharif and Wood, 2002). 

 

However, significantly due to the reliance upon such credit, these approaches were more 

confined to the moderately rather than extremely poor by contemporary definitions, a 

realisation which prompted, for example, BRACôs Ultra Poor Programme, and other imitations 

later (like EEP-Shiree). Such approaches stayed closer to the óproductivity increaseô24 

objective, by-passing the more politically challenging redistribution agenda, which includes 

preoccupations with rights, adverse incorporation and exclusion. Nijera Kori, stayed with this 

redistributive agenda, (as did GSS and Proshika before their respective implosions in the 

early/mid 2000s), but the agenda was significantly reinforced by the evolution of the Manusher 

Jonno Foundation (from its origins as HUGO, a DFID (now FCDO) supported project). 

 

This brief summary of the poverty focus is included here to indicate how the principle of 

targeting gained strength as a re-balancing of rural development focus, and, as the contrast 

between moderate and extreme poor emerged, with the realisation that many progressive 

programmes were still missing the sizeable numbers of poorest. Target groups were identified 

from the early 1980s, supported by like-minded donors, but they were preoccupied with and 

optimistic about ócounterpart agencyô, which de facto excluded the poorest who were 

increasingly overlooked. But this realisation has more recently prompted excessive targeting 

which has ignored the realities of churning within local communities, with dangers of socially 

and indeed politically setting the extreme poor apart from the moderate poor. In Part 3, we will 

indicate the significance of a distinction in sociological terms (as well as income/asset levels) 

while understanding that for families moving through time, that distinction cannot be set in 

stone. In short, we think targeting should be more relaxed, less precise and more inclusive of 

poor communities as a whole in order to ócaptureô churning and not provoke unnecessary 

divisions in contexts where people need each otherôs goodwill for mutual resilience (see 

Prologue). This principle also speaks to our poverty pocket analysis. 

 

 
23

 After the Januzzi and Peach 1977 survey, commissioned and further analysed by Obaidullah Khan and Wood 

to guide poverty focussed rural development away from an exclusive focus upon the small farmer strategies 

associated with Cumilla. 
24 In other words, economic empowerment. 
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Being Ghettoed 

A further problem associated with excessive targeting based upon official perceptions of 

destitution and lack of agency is that extremely poor families become trapped in self-fulfilling 

labels (Wood, 1985 and 2007). This is especially significant when trying to overcome the inter-

generational reproduction of extreme poverty. Such labels attract certain kinds of support while 

denying others. Thus, the prevailing approach to extreme poverty combines (inadequate) social 

protection with grant supported óprojectsô for prescribed activities thought suitable for such 

labelled recipients. Leaving aside potential issues of stigma, this óghettoingô of the poor 

separates them off from mainstream opportunities from which they could sustainably benefitð

a ceiling is fixed to aspirations. This particularly applies to investing in the younger 

generationôs human capital to equip them for more upwardly mobile chances in their adult 

futures. Of course, given the multi-dimensionality of poverty which includes other weaknesses 

in the political economy in relation to power and meaningful rights, other kinds of 

mainstreamed investment is also required, entailing more imagination about integrated 

approaches for blended interventions. This mainstreaming is explored further in Part 5 below. 

 

Dependent Security and Faustian Bargains 

A further associated observation is that the general human search for security is a key driver 

for the choices people have to make, and, the poorer one is the sharper the trade-off between 

limited options. Under conditions where marginalisation and exclusions account for the 

absence of a rights-based context for poor peopleôs survival, then their options for security 

entail more personalised and localised dependency of some kind, even if this includes 

dependency upon local officials and political actors at union and upazila levels to ensure 

discretionary access to benefit schemes. Since such families are unlikely to be able to 

reciprocate over time, any localised informal support is a function of dependency, perhaps 

involving some obligations in exchange like voting and other forms of loyalty. The extremely 

poor cannot avoid being significantly dependent on others, whether: patrons; other extended 

kin; neighbours; the mosque and zakat; other religious institutions; inclusion in relief support 

by local politicians and officials; as targeted beneficiaries of NGO charity (while excluded 

from MFIs). In all these relationships, the extremely poor have to display personalised loyalty 

and gratitude, and be compliant. At best they are informally rather than formally secure. These 

relationships have been described as Faustian Bargains, where the price of security is remaining 

dependently poor, the strengthening of such dependency and thus the forfeit of any future 

rights-based entitlements (Wood, 2003). Dependent security means a lack of basic freedoms 

and a denial of citizenship. Instead, the policy search has to be for enabling autonomous 

security as a ópoliticalô condition of resilience. Of course, no human is entirely autonomous, 

since they exist within relationshipsðbut there has to be enough equality, and certainly equity, 

to release people from their chains (Kramsjo and Wood, 1982) to depersonalise their routes to 

security. Such principles need to be included therefore in the policy mix to support paths to 

resilience. 
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Programme Bias and the Peopleôs Perspectives 

The official policy world is dominated by how leaders with power over the allocation of state 

resources see the population to be served. In the poverty universe, they see them as 

beneficiaries, clients, victims, deserving, undeserving, indolent, dangerous and so on. Amid all 

this labelling, they also unconsciously assume that the world view of potential beneficiaries is 

dominated by the presence of the services supplier or rights upholder. Some NGOs share this 

etic perspective, also by default: the assumption that they are constantly in the minds of their 

clients, as the clients are in their professional minds. 

 

More empathy is needed, more sensitivity to the emic perspective of, in this case, the extremely 

poor. What is their cognitive world really like? What are they thinking, feeling and doing? 

Through what lenses, windows and antennae do they frame their options in terms of 

availability, access, timeliness and reliability? How do they perceive and manage the options 

of óexit voice and loyaltyô (Hirschman, 1970)? How do they weigh up choices and risks 

between the informal and formal domains? What value do they attach to informal rights rather 

than the remote and the óobjectiveô correlative duties of officialdom? While the term óinformal 

rightsô sounds like an oxymoron, in reality they may be more secure and guaranteed especially 

as a function of óloyaltyô behaviour (through compliance, multi-period games whether 

reciprocal or hierarchical)! 

 

While this discussion may sound like an academic thesis, it matters hugely for the framing of 

pro-poor policy in terms of expectations and ambitions. Thus, consider the bold, slightly 

arbitrary proposition that ó90% óof an extremely poor personôs livelihoods survival is in the 

immediately local, informal domain, where they and their neighbours live. An embankment 

breaks. The fragile house is about to be inundated. The child has a rapid fever. The elderly 

husband is suddenly coughing blood. There is no salt or oil. Who is going to instantly help? 

Neighbours, kin, patrons, the mosque, the mullah, the priest, the local schoolteacherðthe 

samaj. By contrast, the existence, but not immediate presence, of formal programmes (GoB or 

NGO) form a remote and necessarily minor part of a poor personôs perceptual landscape of 

reliable support mechanisms. When in operation, such support can be intermittent, easily 

withdrawn, and probably corrupted in implementation. Voice and accountability are weak. Exit 

takes the form of relying upon local connections to other families, where loyalty is the primary 

means of survival: i.e. dependent rather than autonomous security. Our regional consultations 

emphasise this sense of vulnerability, uncertainty and isolation in relation to anything that 

government does. 

 

Thus instead of ógratefulô people having to fit in with government both organisationally and in 

terms of priorities and types of support (cash, loans, training, shelters, machinery, goods in 

kind), for external agencies to be effective means reversing this assumption---policy makers 

and their implementers have to fit in with the universe of their clients, and know their place in 

that cognitive universe. Realistically, this means they cannot and should not encourage full 

dependency upon themselvesðthese are promises they cannot keep. Thus, they must not 

destroy what works locally, even if it is not equitable, transparent or accountable. Second order 



51 

 

preferences represent the room for manoeuvre, pending more ambitious institutional 

reform. This is what participation has to meanðfrom appraisal onwards. Do present modes of 

interaction between officials and clients reflect this humility, or rather does it reflect ówe know 

whatôs best for themô, and they have to conform to our designs? BARD in Cumilla faced this 

question under Akter Hameed Khanôs leadership from the 1960sðlearning before doing. We 

need the Cumilla style, even though some of its content may be out of date (Wood, 1976). 
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PART 3: SUMMARY OF STRATEGIC THEMES FOR POLICY CHOICE  

 

This part of the study draws upon the previous analyses (Parts 1 & 2), alongside other trends 

in the wider socio-economy and strategic principles, which need to be part of a discussion about 

evidenced based policy and strategic options. It is important to re-iterate that óevidenceô is both 

quantitative and qualitative, and emic as well as etic (i.e. for the focus of this study from the 

perspective of people who experience poverty as well as observers of it). 

 

Utility of Contrast between Moderate and Extreme Poverty 

Over the last decade or so, the overall concern about poverty in Bangladesh has been refined 

through a distinction between moderate poverty (below the upper poverty line which is 

supposed to meet food, clothing and shelter needs) and extreme (or óultraô) poverty (below a 

lower poverty line which refers essentially to food needs onlyði.e. not actual starvation or 

famine, though not avoiding chronic under-nutrition and morbidity). There is an inevitable 

element of arbitrariness in choosing any poverty line, no matter how carefully it is constructed, 

yet the recent analysis of churning by Sen and Ali (2020) demonstrates the usefulness of these 

distinctions for policy action. Over recent time, the distinction between extreme and moderate 

poverty has been enlarged to embrace more of the socio-economic, health and voice issues 

(capabilities and security of agency) which differentiate between the moderately and extreme 

poor. Our analysis in Part 1 of extreme poverty in relation to gender, disability, religion and 

ethnicity demonstrates this clearly, reinforced by the summary of grassroots challenges (Part 

2).  

 

First, from the analyses in Parts 1&2, it is clear that to eradicate extreme poverty, we need more 

granular and local data to understand how it is created and perpetuated. In our gender and 

disability analysis, preliminary survey data shows that at more local levels we observe 

important differences which national data misleadingly conceals. Using national data can 

therefore be a distorted guide for local level planning. Our analysis shows that upazila level 

data are more insightful in providing evidence of the impact of discrimination and 

disadvantage. Notwithstanding existing efforts to produce better data at the national level, the 

eradication of extreme poverty necessitates even more granular, localised data.  

 

Second, our analysis shows that religion, ethnicity, gender and disability matter in terms of 

understanding the creation and nature of extreme poverty. This analysis invites policy 

reflection on the distinction between moderate and extreme poverty. Moderate poverty is more 

a function of vertical inequalities such as class relations. Those in extreme poverty may 

certainly experience some of the elements of vertical inequality but their personal conditions 

are also significantly attached to a set of personal and intersecting explanations, in other words 

idiosyncrasies. This argument therefore points to the need for more detailed and localised 

analysis to understand what other factors or personal conditions are more likely to result in 

extreme poverty.  
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Therefore, the distinction between extreme and other forms of poverty remains valid and 

relevant for extreme poverty alleviation strategies. As our understanding of different forms of 

poverties is further refined, so too will the need for more refined and distinct policy responses. 

 

Graduation to Resilience 

The distinction between moderate and extreme poverty, to date, has helped focus poverty 

alleviation and reduction programmes towards the goal of graduation. In the case of extreme 

poverty, this has been the modest but important goal of lifting people above the lower poverty 

line but not necessarily above the upper poverty line threshold. The measures of graduation 

have only been partially multi-dimensional, embracing income, health and shelter as well as 

diet. But they also have only been time-bound snapshots of crossing thresholds rather than 

assessing the sustainability or potential reversal (especially given the inter-generational 

reproduction of poverty within families) in the real, emic, world of relationships and 

discriminations. 

  

An important driving factor of graduation is when poverty reduction is projectised, especially 

influenced by foreign aid. Measures for project evaluation and value for money are required 

close to the end of the period of project funding. This is unfortunate yet imperative institutional 

practice. One of the strongest insights from the EEP-Shiree programme, a very successful 

programme in terms of graduation objectives, was the challenge that extreme poor households 

faced in trying to protect the gains made during the course of the EEP-Shiree programme and 

more importantly beyond its time-bound support (Wood et al., 2018, especially Marsden and 

Wood). Escaping to just above the poverty line does not guarantee avoidance of falling back 

into extreme poverty. In Bangladesh, transitory escapes to the vulnerable non-poor category 

outnumber sustained escapesðwitness the impact of COVID-19 adding vulnerable non-poor 

to the ranks of the poor (Part 4). How then can policy and programmes help maximise and 

sustain livelihood improvement for the extreme poor?  

 

Transcending the projectisation of poverty reduction requires long term, programmatic and 

policy perspectives embedded in conducive political settlements based upon entitlements and 

rights ensured by progressive states. Without these conditions, all gains are fragile and can too 

easily be lost. Therein lies the rationale for seeking to achieve resilience, and thus pursuing an 

entirely different set of institutional ambitions and terms of contract between citizens and the 

state.  

 

Such raised ambitions necessitate engaging over longer time periods with the lives of the 

extreme poor and their experiences of living less secure, and often riskier, livelihoods. How do 

individuals, households or communities benefit from support programmes? What are the means 

through which these gains get eroded, lost, or appropriated? Our data show that many 

households manage to improve their situation by investing in secondary education, accessing 

more secure forms of employment (often through migration) and diversifying sources of 
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earnings, securing good social relationships and benefiting from state support which allows 

them to manage risks more effectively. However, for many of the extreme poor, several 

vulnerabilities affect the resilience capacities of the extreme poor as they attempt to sustain 

their escape from poverty: ill-health and household demographics (high dependency ratios and 

gender inequality); exposure to climatic hazards; rural, spatial or infrastructural isolation; 

adverse inclusion, neglect or exploitation related to the politics of marginalisation (e.g. gender 

of household head, ethnic and religious affiliation) as well as other forms of perceived social 

inferiority in terms of class, education, and caste. 

 

More refined data will help build a better understanding of the process of accumulation and 

protection of gains, beyond programme time periods. In policy terms pursuing greater 

resilience for specific population groups requires studying the different terms on which extreme 

poor populations extract themselves from discriminating and exploitative conditions to 

improve their livelihoods. Although extreme poor households share one main similarity 

between them (namely that their condition is caused by the convergence of idiosyncrasies, 

hazards and shocks), no two households are ever the same in terms of improvements and 

reversals given the multiplicity of factors at work. This idiosyncrasy reinforces the need to 

establish the longer-term and more holistic objective of resilience and the need for multi-

dimensional policy engagement with the dynamics of extreme poverty, alongside more 

personalised support services. 

 

This means that there is a need for poverty alleviation programmes to recognise how improving 

the livelihoods of extreme poor households also expose them to new uncertainties. For asset 

transfers to realise their full value, new arrangements need to be negotiated by the recipient 

family-e.g. for grazing access, for access over neighbourôs land to a newly acquired khas asset, 

for access to local haats, for police support against theft, and so on. The EEP-Shiree tracking 

data confirm the apparent anomaly that when a household experiences an improvement it does 

so by exposing itself to more risks with a new asset, new employment, new forms of credit 

which need existing arrangements to óinsureô them. For the extreme poor with no such ósocial 

cushionsô, such risk exposure does not just mean business loss from a specific asset transfer 

opportunity, but a holistic threat to their existing resource base and thus total survival. 

 

Thus pursuing the superior goal of supporting more secure livelihoods for the extreme poor 

entails three issues for evidence based policy: 

 

¶ Firstly , we need a better understanding of the many conducive as well as hostile socio-

economic variables that come into play as poor people try to negotiate both inequalities 

(vertical and horizontal) and the institutional landscape (across the domains of state, 

market, community and household) through which their poverty has been caused over 

time (i.e. political economy); 

¶ Secondly, therefore, we need a sustained and more comprehensive analysis of that 

negotiation at the individual and household level; 
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¶ Thirdly , it is important to recognise that the true objective measures of success require 

post-intervention or post-project tracking. In this sense, immediate, short-term project 

evaluations are essentially only self-serving, limited to measurable facts about poverty, 

but frequently ignoring the actual lives of those who live it.  

 

Public and Accessible Health 

Our data confirm that the extreme poor suffer especially from ill-health and morbidity. All our 

research over the last decade confirms the centrality of health to daily life, graduation and 

resilience (Goto et al., 2019). Given typically high25 dependency ratios in extremely poor 

families, ill-health of key income earners instantly affects the whole family through income 

loss. And there are high opportunity costs too of caring for ill-health and morbidity as it takes 

other families members away from earning. In addition, there are costs of treatment and 

medicine, if available at all (Devine et al., 2017). Access is poor, and families quickly get into 

debt, or further debt. Our life history and resilience data (Maîtrot et al., 2020) overwhelmingly 

show families in decline as a function of family member illness. Health and hostile political 

economy are the major factors in keeping people extremely poor.  

 

These generic issues have been vividly highlighted in the current COVID crisis. The fragile 

health system in Bangladesh is essentially curative and accessible only to middle and upper 

classes who can afford fees, travel and prolonged care. Indeed, the upper classes exit altogether 

in favour of Bangkok, Singapore or further afield for treatment. The main competent centres 

of treatment are private and accessing them remains prohibitively expensive for the majority 

of the population, let alone the extreme poor outside Dhaka and Chattogram. The medical 

profession in Bangladesh has western origins in curative intervention which define professional 

careers and advancement. There have been some notable exceptions, but from outside 

government, such as Gonoshasthaya Kendro in Savar, and BRACôs as well as Save the 

Childrenôs focus upon maternal and new-born child health.  

 

COVID has revealed the weakness of preventive public health provision and the inadequacy 

of rural health clinic coverage, with some of the worst doctor-population ratios in the world26. 

Public spending as a proportion of both budgets and GDP is among the lowest of lower middle-

income countries27. There can be no doubt that a major reform of health provision in terms of 

content and funding is required (Sen et al., 2020), with investment in personnel as well as 

infrastructure, and incentives towards distributed public health, preventive measures and early 

diagnosis, including nutrition and diet. Even assuming some bounce back of the economy and 

a return to pre-COVID levels of poverty over the next half decade, elimination of extreme 

poverty, the hardest to reach, is dependent upon health reform and investment as a necessary, 

 
25 Meaning few earners in relation to consumers. 
26 According to WHO and World Bank estimates of physicians per 1000 population, the global average for 2017 

was 1.566, and for Bangladesh in 2018 was 0.581 (thus ranked about 138 in the world, behind Pakistan and 

India in the sub-continent). 
27 Estimated by The Lancet (August 2020) at 0.69% of GDP, one of the lowest rates worldwide.   
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though not sufficient, condition. Such ambition is surely dependent upon further re-distributive 

income and wealth taxation in the country, with present levels of inequality revealing the 

regressive pattern of rewards and entitlements. 

 

Idiosyncrasies, Inter-sectionality and Inter-generationality 

Gender  

The experience of extreme poverty is gendered (Faulkner, 2018; Maîtrot, 2017). Persisting 

gender inequalities in multiple dimensions of poverty and an accompanying surge in the 

proportion of the extreme poor being female-led households reflects this (Table 2, Part 1). 

Notwithstanding a significant increase in womenôs participation in cash-based livelihoods 

activities in rural areas arising as an important pathway for poverty reduction (World Bank, 

2019), patriarchal institutions continue to discriminate, exploit, marginalise and neglect 

women.  

 

óBeing femaleô combined with óbeing extremely poorô produce a conjuncture of disadvantage 

that is more severe and durable than the sum of single idiosyncrasies (Maîtrot, 2016). Recent 

data showing worsening maternal health inequalities between the rich and the poor since 2007 

are a good example of this (Sen et al., 2020)28. We know the poorest cope with hardship by 

reducing the quantity and quality of food women consume, which in turn affects their health 

and that of their children. Disaggregated data shows how the intersection of class and gender 

creates inter-generational disadvantage. Indeed, extreme poor mothers are: 

 

¶ 4.6 times more likely to be malnourished than the richest mothers; 

¶ almost 11 times more likely ónot to receive any antenatal careô compared to their richest 

counterpart; 

¶ almost twice more likely to experience the death of their child before they turn 1, 

between 1-4 years of age and before under 5 (infant, child and under-five mortality, 

respectively) compared to the richest;  

¶ 2.5 times more likely to experience the death of their new-born babies (before 1-month, 

neonatal mortality) than the richest families; 

¶ 2.3 and 2.4 times more likely to have underweight and stunted children than richest 

families, respectively. 

The severity with which gendered institutions discriminate against women and shape the 

reproduction of poverty varies across regions. The experience of extreme poverty by female-

led households (as a result of illness, death or abandonment of male income earner) shows how 

inequalities can converge and their impacts reinforce each other. Female-headedness often 

broadens vulnerabilities while narrowing livelihood options for members of households. 

According to BBS, the rate of increase in female headship was 4% over 20 years (1994 to 

2014), yet recent data indicate a comparatively rapid 2% spurt between 2014 and 2017/18, with 

 
28 This trend has been increasing since 2007. 
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higher rates in Chattogram and Sylhet. Our data suggest that the east of the country, where 

greater gender inequalities and stronger patriarchal norms and practices are observed, are not 

the poorest areas by income-based poverty measures, but instead score poorly on the multi-

dimensional poverty index.  

 

We expect COVID will inter alia negatively impact some of the above gender dimensions (Part 

4). During lockdown, women and children have been more exposed to greater violence, bear 

the responsibility of unpaid and invisible care alongside reproductive work, endure negative 

coping strategies through engaging in precarious and hazardous work and compromise on 

diets.29 This is also evident in the UK and there is some initial evidence of a similar pattern in 

Bangladesh. We know that reductions in fertility and family size are important contributors to 

poverty reduction, and our data suggest these could be jeopardised due to COVID. A rise in 

fertility rates will change the demographics and dependency ratios of extreme poor households. 

 

Marginalisation 

Religion, ethnicity and marginalisation are routinely overlooked in poverty assessments and 

studies (Sen and Ali, 2015). A number of groups and communities are marginalised on the 

basis of their occupation, socio-cultural and gender identity, ethnicity and religion, lifestyle, 

and physical and cognitive capabilities. Some forms of marginalisation are cumulative and the 

basis of acute exclusion especially when intersected with gender (including female-

headedness) and class. A recent estimate suggests that 10,950,300 people belong to 

marginalised groups (Gain, 2019) including: sex workers, hijra, harijan, infertile women 

(Shewly et al., 2020; Jebin, 2019; Khan et al., 2009), castes and 120 estimated small ethnic 

groups (nri-goshthi), Hindus (Hossain and Kappestein, 2011; Islam and Carlsen, 2016), and 

people living with disabilities (Barua and Molla, 2019).  

 

Collective experiences of discrimination, exploitation, marginalisation and neglect over 

generations have for many minorities eroded their collective and individual capabilities while 

perpetuating their extreme poverty. For some, their identity óoverridesô mean they cannot break 

the reproduction of disadvantage and inherited poverty. Their claim to basic state services (to 

report abuse or violence for example) is more likely to be considered illegitimate by those from 

the dominant culture. Socially excluded from information, not being considered politically 

important, and the on-going stigmatisation of Adivasi as óunderserving poorô (Hossain and 

Kappestein, 2011) means that non-Bengali ethnic groups do not feel ósocially includedô and 

suffer from denials of basic rights, political voice, security and safety (Gourab et al., 2019, 

Chakma, 2018). Marginalised groups lack opportunities to diversify their income, are excluded 

from accessing social safety nets (Hossain and Kappestein, 2011) as well as markets, health 

and education facilities (Islam and Carlsen, 2016; Kidd, 2017). Consequently, there is a greater 

likelihood of exploitative and often violent patron-client relationships that considerably limit 

their autonomy and bargaining capacity (Al-Amin and Islam, 2020) which can be aggravated 

by a high degree of seclusion or geographical isolation from the mainstream population.  

 
29 Evidence from our regional consultations. 
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The intersection of geographic location, demographic characteristics, ethnic endogamy, and 

subsequent marginalisation are major factors that influence poverty trajectories, shaping the 

conditions surrounding how individuals are born, grow, live, work and age in specific 

environments. These determinants are themselves influenced by the unequal distribution of 

resources, money and power disproportionately exacerbating health vulnerabilities and 

inequalities among groups of people. 

 

Amenability to Growth  

Over the past 20 years, the country has benefited from a strongly performing and stable 

economy with significant GDP growth rates sustained over long periods, increased flows of 

remittances, low inflation rates, and a restructuring of the economy towards manufacturing and 

services. It is generally acknowledged that most of the poverty reduction in Bangladesh, 

tracked through HIES data, can be attributed to economic growth though elasticity analysis 

(Sen and Ali, 2016). However, while economic growth continued to be strong during the 2010-

2016 period, the pace of poverty reduction declined indicating a decrease in the elasticity of 

income responses to GDP growth per capita in the lower deciles. While the elasticity for the 

upper poverty line declined from 0.88 to 0.73, it was more marked for the lower poverty line 

with a one-third drop from 1.24 to 0.86. Both slow and unequal consumption growth explain 

the declines of poverty reduction elasticity (World Bank, 2009).  

 

We now know that rates of poverty reduction show significant regional differences (see Part 

1). In the 2005-2010 HIES period, poverty reduction was primarily attributed to increases in 

agricultural productivity and a rise in real wage rates, partly a function of structural changes in 

agriculture and seasonal labour scarcities due to city and overseas migration. The 2010-2016 

HIES period presents a more complicated picture with faster rates of income poverty reduction 

in the eastern districts of the country (with higher rates of self-employed outside agriculture in 

services and small-scale manufacturing), slower rates in urban settings (especially Greater 

Dhaka), and actually some increases in poverty reported in North and Western districts which 

tend to be more agricultural, with micro rather than small or medium enterprises. However, 

upazila in the North and West are also more susceptible to seasonal flooding, droughts, 

cyclones and tidal surges, alongside haor upazila and some coastal areas. And when we 

consider marginalisation and inter-sectionality, we can see that the óEast-West divergence 

argumentô (World Bank, 2019) needs to be more nuanced. So, while the data continue to 

suggest factors related to growth and the economy play an important role in explaining 

differential rates of poverty reduction regionally, it is not the whole story. 

 

COVID has brought uncertainty to the global economy, including that of Bangladesh. The rate 

of recovery to pre-COVID growth trajectories is presently unknown (Part 4) and thus cannot 

be relied upon to offer a similar trend in elasticity of responses in the short term. This will have 

a significant impact on those below the extreme poverty line. This is the basis for the policy 

argument of much greater support from the state than offered by present safety net instruments 
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(Osmani, 2020), and for more radically conceived growth strategies (Sen et al., 2020). And 

while COVID-19 will inevitably have an initial depressor impact on the macro framework, 

there were already signs that the economic model that has served the country so well to date 

needs to be transformed (Bhattacharya et al., 2019). 

 

Clearly, the domestic pursuit of resilience has implications for the countryôs global position in 

regard to remittances, decent work and trade conditions. The focus of policy would then be less 

about enclaved projects or even programmes, and more about attending to the reproduction of 

poverty and inequalities which those foreign countries impose upon their country clients via 

terms of trade and unfair business practices in a globalised world. Such global political 

settlements entail consumer preferences as well. And such issues need to be centrepiece in the 

diplomatic agendas between ópartnersô such as Bangladesh and the UK. In other words, 

achieving resilience is not just a victimsô problem. It demands settlements between states and 

the behaviour of their respective markets. 

 

To elaborate this principle, irrespective of COVID-19, poverty, inequality and growth in 

Bangladesh are not just functions of interplay between domestic factors. As Bangladesh has 

entered LMIC status (though not yet extracted itself from LDC statusðsee Bhattacharya et al., 

2019), so its fortunes are more inter-connected to the global political economy. Dramatic 

changes in the global economy now have quicker and deeper implications for the Bangladesh 

domestic economy. This sensitivity is most readily revealed and felt through the decline in 

remittances from the overseas labour of approximately 12 million persons, mainly male. As 

destination economies also shrink and will continue to do so through a global recession, so 

migrant labour is being laid off and compelled to return to Bangladesh, frequently empty 

handed and often with more debt. Add to this the impact on the organised employment sector, 

notably the RMG, of reimbursement contracts for manufactured stock being unilaterally 

suspended by rich country purchasing and retail companies, not least in the UK, then there has 

been an instant redundancy effect on around 1 million employees, or around 25% of the RMG 

workforce in the country, and other sectors in the organised, semi-skilled labour force overall. 

The knock-on effects of remittance loss and redundancies across family livelihoods are 

significant. Thus, policy has to be global too. It will not be enough, for example, for the UK to 

donate óphilanthropicallyô to safety nets and social protection during the COVID induced crisis. 

And it was never enough to do so before it. The duty of a rich country crucially involved in the 

Bangladesh economy while also concerned about its poverty is to regulate its own companies 

in relation to terms of trade and decent work. 

 

A pro-poor distributional impact of growth is possible, but it also requires good global 

governance and high state accountability. So far, Bangladesh has successfully combined 

ógrowth from aboveô through FDI, fostering investments in hard and soft infrastructure and in 

labour-intensive manufacturing and ógrowth from belowô with support to small and medium 

enterprises in the country. But the scope for pro-poor income and wealth redistribution through 

growth is threatened by: reliance on labour intensive production, precariously concentrated in 

the garments sector; the expansion of low-skilled (outside finance) services sector; early 

evidence of labour substituting technologies, contributing to the prospect of jobless growth; 
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and rising inequality between social groups and across regions of the country. The main 

implication of these threats for policy is the need for institutional reform of the stateôs capacity 

to operate with more locally relevant information and greater levels of accountability within 

each of the countryôs poverty pockets. 

 

Urban Vulnerability: commodification  

The discourse so far around COVID-19 has revealed potential urban bias in the focus of 

concern as well as information. However, if we accept that around one-third of GDP is 

generated by Greater Dhaka, with 85% of non-agricultural employment in the MSME sector 

(not exclusively confined to Dhaka), then urban poverty is not insignificant. HIES 2016 

indicates that urban poverty contributes 10% of poverty overall, but that its rate of decline is 

slower than in most rural areas. However, the onset of the pandemic has changed that story. 

With high numbers of vulnerable non-poor concentrated in the urban informal self-employed 

services sector, their vulnerability was cruelly exposed as the nation locked down. We see this 

as a function of commodification of labour in the sectorðincomes having a complete exposure 

and sensitivity to highly volatile demand, which significantly collapsed. Apart from the direct 

impact on the loss of numerous urban incomes to urban families leading the vulnerable non-

poor to become poor, the collapse of demand has also reduced the flow of remittances to hard 

pressed rural families among the extreme poor.30 By extrapolation, if the urbanised informal 

self-employed services and small scale manufacturing sectors have been órurbanisedô across 

the eastern district hinterlands of Dhaka and Chattogram (according to the World Bank 2019, 

and the analysis of HIES 2016 data), then we can expect it to be similarly affected as for Dhaka 

by market contraction under COVID lockdown. This combination of circumstances represents 

an acute, dire situation for the country, in which pre-COVID assumptions about LMIC status 

and poverty reduction will have to be set aside. The central question being asked (Osmani, 

2020) is whether the Government of Bangladesh has understood the scale and depth of this 

process, with the suggestion that the response so far falls very short of what is needed to prop 

up the sector, and keep demand in the economy for it. Similar to Amartya Senôs analysis of 

famine (1981), the weakness of effective demand as a co-variant function of flooding local 

markets with unwanted assets in exchange for immediate survival necessities generates poverty 

irrespective of the availability of subsistence goods on the supply side. 

 

Rurbanisation  

As a context for reducing poverty, the process of órurbanisationô in the country has significant 

implications for how the Bangladeshi economy is restructuring and opportunities are 

proliferating, as well as how the state engages locally in the future. The investment in rural 

infrastructure (e.g. feeder roads as well main highways, together with key bridges) alongside 

the upgrading of upazila decentralised administration from the 1980s onwards enabled the 

evolution of growth pole centres as well as the growth of market towns arising from new inter-

 
30 Reported to us from the regional consultations. 
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sections and transport points. This process enabled, and has been reinforced by, a restructuring 

of agriculture itself, especially through the development of irri -boro and the production of an 

expanded net marketable surplus via new agricultural technologies, stimulating post-harvest 

processing and food market activity, transportation, connectivity, migration to urban centres, 

changes in land tenure and tenancy to facilitate the expansion of agricultural services entailing 

contracts between landholders (owners and tenants) and service providers (irrigation, 

ploughing, weeding, harvesting, milling and so on) and transforming rural labour relations 

away from personalised farmer/employer/patrons (with quasi-feudal overtones) with 

dependent labourer/clients towards contract farming and the greater commodification of rural 

labour. This process has also óliberatedô rural labour to become more self-employed in off-

farm, small business activityðthough often as petty tradersðas well being more mobile 

seasonally and annually. This growth of small towns from smaller villages has also created 

connected hinterlands, enabling a shift from cereal, non-perishables towards more perishable 

horticultural/fruit products now having quicker access to consumer markets. 

 

This transformation heralds the prospect of Bangladesh soon becoming a nation of small towns 

as a counterpoint to the large-scale mega-city development exemplified by greater Dhaka, 

Chattogram, and possibly Khulna with the new Mongla port initiative connected to the Padma 

bridge. This context requires ongoing research for its implications for povertyðits 

reproduction and responses to it. Will we see more inclusive opportunities, especially if larger 

production units move out of the Dhaka-Chattogram nexus (i.e. the cities themselves and 

transport links between them) incentivised by cheaper rurban labour while retaining efficient 

access to markets and exports? Will we see small town hinterlands transforming further as 

places of residence for daily migrants as well as vertically linked small production units and 

rural products? And will we see new economies of scale emerging, with small towns becoming 

the centres for community hospitals, health clinics, secondary and further education (i.e. 

vocationally focussed)? Indeed, might we see such towns municipalising the countryside as 

centres for administration and perhaps as óone-stop shopsô for multi-dimensional poverty 

policy? (See the institutional reform discussion under mainstreaming policy section, Part 5). 

 

There is a need for more thoroughgoing and ongoing research around these propositions, which 

have been noted by various commentators over the last two decades. Clearly this evolution is 

not happening at a single pace across the various regions of the country, facing different 

topographical, seasonal and climate challenges. And clearly the demographic composition of 

an area alongside cultural variation in the practices of patriarchy and gender relations, also 

impinges upon this process. Indeed, part of the explanation of regional variation in poverty and 

variable growth elasticities is a function of these intervening non-income variables. But other 

research by team members as well as our regional consultations confirm that this process is 

firmly underway. 
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Universal and Regional Trends (poverty pockets) 

To date most poverty statistics in Bangladesh have been óuniversalô, applied across the nation 

as a whole. However, the HIES 2016 data show disturbing geographical differentiation perhaps 

correlating to economic behaviour and amenability to growth, but perhaps due to persistent 

political economy trends and specific environmental conditions, often mutually reinforcing. 

Sometimes those conditions are ópositiveô in the sense of underpinning new production 

opportunities (e.g. shrimp farms in the South West), but more often they appear negatively (e.g. 

shrimp farms again through contamination and dispossession, as well new forms of 

exploitation; flood related opportunities for exploitation; drought related marginalisation; 

migration into other forms of insecurity; and so on). Part 1 displays the case for a more 

disaggregated, granular, analysis below the national picture. Both geographical and social 

forms of poverty display considerable path dependency, suggesting the notion of poverty 

pockets characterised by a clutch of explanations, as noted above. The implications for policy 

is that policy thinking has to be far more disaggregated, constructed to engage with specific 

circumstances in specific locations, supported by location specific action research. This 

requires institutional reform of government capacity to operate at the right level of subsidiarity 

in terms of information and response. A prior requirement is to define a poverty pocket. We 

have gone some way towards this in the quantitative, MPI-based, poverty pocket identification 

in Part 1. But we should not be limited in reaching a definition by the present availability of 

data. Additional purposive survey data are needed as a basis for designing integrated poverty 

pocket interventions which embrace the human capital dimensions of poverty, such as health 

and education, alongside income generation within the reality of the local political economies. 

 

Multi -dimensional Analysis and Policy 

It will be clear from our analysis so far in this study that poverty is a complex phenomenon and 

a complex concept, and this has resulted in a widespread recognition of the need to understand 

poverty through a multi-dimensional lens. Our analysis of income and non-income poverty 

clearly points to distinct spatially different extreme poverty pockets and dynamics. Our 

findings indicate that greater income does not always automatically translate into better 

nutritional, educational and health outcomes for the poor and extreme poor. Thus, putting 

employment and income aside (which are essentially demand side routes to wellbeing), various 

non-income dimensions of wellbeing merit supply interventions to overcome access barriers. 

 

Our initial analysis extends the work of Sen et al. (2020) by exploring Division level data as 

well as background conditions. Our findings suggest:  

 

¶ there are wide variations between regions and background characteristics in respect of 

health, nutrition, education and child protection; 

¶ for almost all of these indicators, the situation in rural areas is worse than urban areas; 

¶ there are differences between Divisions. However, the picture is mixed: some 

Divisions are deprived in certain indicators but less deprived in others. This suggests 
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there are no one-to-one correspondences between indicators. However overall, Sylhet 

lags behind other Divisions in respect of most non-income indicators while Khulna and 

Rajshahi fare better. Dhaka Division lies in between those Divisions with most 

deprivations and those with less. Chattogram, Barisal and Mymensingh on the whole 

perform worse than Dhaka;  

¶ mothersô education has significant positive correlations with better outcomes in respect 

of all health, nutrition, education and child protection indicators; 

¶ economic affluence (as reflected by wealth quintiles) is also positively correlated with 

better outcomes for all indicators.  

 

We have compared income and non-income indicators by ópoverty pocketsô (Part 1). Our 

analysis suggests: 

  

¶ This indicates that income does not always automatically ensure better nutrition, 

schooling, access to better healthcare services, child protection and other forms of 

improved standard of living; 

¶ Greater Dhaka City and some of its adjacent districts performed fairly well with respect 

to both income and non-income dimensions. While remoteness seems to be a condition 

that increases poverty (see above on Kurigram), connectedness seems to have a positive 

influence on wellbeing. 

 

While there is general recognition of multidimensionality, with roots in the early work of 

Mahbub ul Haq and UNDPôs Human Development agenda, it is imperative that the notion of 

multi-dimensionality embraces the problematic of hostile political economies locally and 

internationally. In other words, attention to social process not just indicators. However, to date 

the emphasis upon multi-dimensional analysis has not sufficiently translated into multi-

dimensional policy approaches, even within its own limitations. It is unfortunate that óreaching 

the poorô has become more compartmentalised than it was in the days of óintegratedô rural 

development programmes. Somehow in aid parlance, óintegratedô has become a dirty word, or 

at least old-fashioned. But in our view, never has the term become more relevant.  

 

While bureaucracies are compartmentalised as part of organisational rationality about spans of 

control, expertise and competence, poor peopleôs lives are more likely lived as a single non-

bounded entityðintegrated stories rather than differentiated cases (Wood, 1985 and 2007). 

This is a significant emic point. The poor have many simultaneous needs to be addressed if 

they are to be resiliently non-poor. Addressing one in the absence of others is not rational. The 

extreme poor do not have keystone variables (i.e. panaceas) which unlock the route to progress. 

Yes, there is some weighting to variables such as secure income, but that secure income is itself 

a function of other variables and contextsðcircular, iterative multi-dimensionality, in other 

words. The indicators and analysis presented above underlines this strongly. Access to a health 

clinic for example does not come after income, since income is dependent upon that access. 

The same is true for education and skills, rights and social inequalities, and so on. This requires 
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an enlargement of policy imagination, proliferated points of entry into the lives (or stories) of 

the poor. Inter-disciplinary analysis should be leading to interdisciplinary support.  

 

Security and protection 

Present forms of social protection, safety nets and targeted programmes (often supported by 

foreign aid) are at best graduation-oriented and mainly only supplementing the destitute in the 

sense of preventing starvation but not chronic under-nutrition. Interventions are poorly 

targeted, leaky, inefficient and corruptly used for political patronage. Indeed, they are as much 

instruments of political patronage than as responses to need. And mostly their value does not 

approximate minimum income needs. And thus, they make little impact upon sustainable 

livelihoods for a family and its longer-term resilience. Recent analysis by Sen et al. (2020) 

points out that for the extreme poor in rural areas their share in total beneficiaries of stipend 

schemes is only 9%, for allowance programmes, only 26%, for food assisted programmes, only 

24% for maternity allowance programmes, and for óother programmesô only 24%. A significant 

proportion of these transfers go to non-poor groups.  

 

Looking ahead, therefore, to the youth and children of extremely poor families, a core policy 

objective is avoidance of passing on such poverty conditions and thus limited agency 

(capabilities and skills) to the next generation. Bangladesh has already developed and owned 

the National Social Security Strategy (NSSS), but it has yet to devise plans to implement and 

to will the resources to do so. The relevance of NSSS is that it engages with family life cycles, 

in effect the changing dependency ratios of a family over time. Youth and children should not 

themselves become lifelong dependents. 

 

If Bangladesh is to avoid being a nation of dependents, without senses of citizenship and 

belonging, two main urgencies become: 

 

¶ First to reform the social protection system (sensible, poverty focussed targeting; 

universalism in the direction of minimum incomes; calibrated to changing family 

conditions over time; avoidance of leakage through more transparent entitlements with 

clear qualification criteria, supported by attested documentation; and removal of access 

barriers); 

 

¶ Second to integrate education and health provision, to lay the basis for relevant skills 

to enable younger adults and youth especially to enter labour markets and higher 

productivity business opportunities.  
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PART 4: STRATEGIC RESPONSES TO COVID -19 

It will be obvious that since this study was commissioned, COVID-19 as a global pandemic 

has also affected Bangladesh and any analysis of poverty. The earlier poverty analysis offered 

to the Planning Commission (Sen, Ali and Murshed, 2020) models some potential scenarios 

from various data sources, indicating that in its Scenario 3 (seen as the most likely), a further 

16 million people will be added to those below the upper poverty line, but for a relatively short 

time (i.e. to end of 2020, based on 80% economic recovery rate in 4th Quarter). Other scenarios 

from different data sets indicate, more pessimistically, overall poverty levels have risen back 

up to 42% of the population, a figure similar to 2-3 decades ago (BIGD-PPRC, 2020), levels 

that will persist for longer. 

 

These and other ófindingsô need to come with a statistical health warning, as they are based 

upon surveys and samples established before COVID for research purposes. The BIGD-PPRC 

trend analysis from 3 data points (February, April and June/July) is derived from a sample 

(7,638ðabout 50% of the original total sample, self-selected) which is: rural 43%, urban 55% 

and CHT 1.2%. This introduces significant urban bias into the analysis, emphasising the plight 

of displaced urban casual workers and self-employed over other trends. A larger sample from 

BIDS was designed to be skewed to middle class respondents. Both of these samples have been 

deployed to gain some sense of COVID, and more recent purposive sampling for COVID 

analysis has yet to reveal findings. However the BIGD-PPRC analysis has been the most 

comprehensive so far across income impact, food insecurity, coping with food and non-foods 

costs, support dynamics and recovery facilities. The Centre for Policy Dialogue (CPD) is also 

critical of BBS data informing growth estimates for FY 2020 as affected by COVID when most 

of the data covered the period July 2019-March 2020, before the main onset of COVID (CPD 

Reaction to Provisional Estimates 16/8/20). This matters when considering elasticity of poverty 

responses, because while GoB is therefore predicting a FY 2020 growth rate of 5.64%, CPDôs 

own estimate in 2.5% which would still put it at one of the best performing countries globally. 

There are however alternative views to CPDôs critique to BBSôs growth estimate which is 

discussed later this sub-section. With employment, poverty and inequality all likely to worsen 

as a consequence of COVID, CPD makes a plea for more up to date Labour Force and HIE 

surveys, which are truly independent of political targets. 

 

Within these contrasting range of assumptions are further details, subject to these caveats about 

methods. The national rates of poverty increase vary across the country. From our regional 

consultations for this study (i.e. not primarily centred on COVID) parts of the South West are 

expecting poverty to revert to 50% partly induced by reverse migration from cities; CHT up to 

40% (from pre-COVID GoB claims of 15%) due to COVID interruptions in perishable supply 

chains; with the southern coastal areas rising back to 40%+ from a pre-COVID 22% figure 

though with variations between north (lower rates) and south upazila (higher rates) within the 

coastal zone. Informants from the North West are worried about food security, while those 
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from the north east is worried about rising unemployment. In all of these areas, the pre-COVID 

assumption has been that moderate poverty was reducing at a higher rate than extreme poverty. 

 

It seems clear from a presentation by Monzur Hossain at a BIDS webinar (June 2020) and its 

reported studies, that the medium and small micro enterprises (MSME) do account for the 

major negative economic effect of COVID, representing before COVID 25% of GDP, 86% of 

industrial employment and 95% of industrial units amounting to 1.3 million in 2019 employing 

10 million workers. Only 38% of these units have access to bank loans (a significant policy 

issue) with more reliance upon MFI access at 49%. The wage bill of the sector is Tk 6,000 

crore per month, with production and sales worth Tk 40,000 crore per month. The two-month 

lockdown loss (i.e. from the 24/3 to 31/5 óholidayô) to the sector was estimated at Tk 92,000 

crore without factoring in interest payments, whereas the GoB support package is understood 

to be Tk 30,000 crore for the period April-November! But the bulk of this support is targeted 

on the larger enterprises, leaving the smaller enterprises at most risk, with 76% of them having 

unsold goods. It is predicted that many of these units will not survive. However, again there is 

a regional element to these overall conclusions (which could yet be modified by subsequent 

data rounds into early 2021). The COVID infection rate is lower in the Western districts where 

the SMEs are smaller, but the demand for their products habitually come from the richer 

Eastern districts where higher rates of infection among larger scale units are reducing 

consumption demand. 

 

Looking at income drops by poverty/vulnerability category, the BIGD-PPRC sample indicates 

34% drop for the extremely poor (i.e. below the lower poverty line), 41% for those below the 

upper poverty line, and 42% for the vulnerable non-poor (taking them into the poverty 

categories). Drop in earnings for informal occupations are estimated at 49% compared to 17% 

for more secure formal occupations.31 The new poor were estimated at 21.7% and with rising 

non-poor becoming vulnerable non-poor. Overall unemployment in June was 17.24%, with 

housemaids, transport and SME workers worst affected. Over the period April-June, there has 

been a switch from skilled factory work to unskilled casual work of 4.7% (i.e. secure formal to 

insecure informal), and steady drops in returns to labour, for example from 20% to 60% income 

drop for rickshaw pullers. 

 

In terms of food intake, urban consumption was reduced by 39% over this period, and rural 

21%--confirming options for rural people to retreat to some extent into their own family 

subsistence production, while the hand to mouth informal wage sector (urban) was especially 

exposed to income drops and supply interruptions. People are coping mainly through depleting 

savings, use of shopkeeper credit as well as reduced consumption. Households having less than 

3 meals a day were estimated at 10.8%. 

 

People have relied more on informal support (12.25%) than institutional (e.g. GoB, at 7.6%). 

They have had to contend with the inelastic burdens of house rent, transport and utilities and 

 
31 Yet diaspora academics argue that the bulk of the $5.5 billion GoB response package has not been a relief 

package, but targeted upon the RMG sector and salaried workers. 
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variable medical costs (the latter estimated at 30% on average of a householdôs budget across 

the poverty categories). Institutional support (rice, multiple food packages and some cash) has 

been woefully inadequate even when extremely poor people have joined beneficiary lists (i.e. 

54%) with cash transfers at less than Tk2000 per month. Migration as a coping response over 

April -June period has been 6% urban to rural, but significantly it has subsequently (September 

2020) risen to 15.64% from Dhaka to other districts, 8.35% from Chattogram to other districts 

and there has been other inter-district migration at 13%.  

 

As far as we can deduct from participation in the two data point presentations of BIGD-PPRC 

and other webinars (including BIDS and diaspora ones in the USA and UK), the main headlines 

appear to be: 

 

¶ overall poverty is increasing with the vulnerable non-poor descending into poverty, at 

least below the upper poverty line, with erstwhile moderate poor themselves descending 

further into extreme poverty; 

¶ such groups plus the pre-existing moderate poor are increasingly obliged to focus upon 

their own precarious livelihoods and thus paying less attention to others, undermining 

local social cohesion; 

¶ such new poor are also competing more strongly locally for small business and 

employment opportunities, as well as welfare support; 

¶ the process is intensified in rural areas by reverse migration of displaced urban informal 

sector, self-employed, services workers; 

¶ labour absorption of new annual entrants to the labour force (especially unskilled) is 

now even less likely in the near future; 

¶ the adverse conditions for women32, children, disabled, elderly and all members of 

marginalised communities have been significantly aggravated.  

 

Like many other countries, Bangladesh is also clearly at a crisis conjuncture, where looking 

forward in a planning sense is difficult due to increased uncertainty. Planning ahead to exit a 

crisis sustainably is different from ócatching upô and responding to urgent immediate needs. 

Both of course have to be done. However, in this time of COVID, what is done now sets the 

conditions and room for manoeuvre for the future. So necessary short- and medium-term 

responses to the pandemic need to be connected to longer term, mainstream approaches to 

eradicating extreme poverty (the primary concern of this study and reviewed in Part 5). 

  

We start with the lockdown issue. In debate with Osmani and others, we have argued that the 

rationale for lockdown in Bangladesh has to be tested. In richer countries with better health 

systems, the rationale has been to flatten the curve of infections, bring down the R, and thereby 

defend the capacity of health systems to cope with the increased COVID driven demand. 

However, the rationale in Bangladesh is different, since health capacity under normal times is 

already weak with curative access confined essentially to middle and upper classes. Therefore, 

 
32 Many NGOs working locally report increasing violence towards women inside households. 
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while there is a finite rationale for lockdown in richer countries, when adopted in the country 

like Bangladesh there is no equivalent logic to end it until either a widespread vaccine or 

treatment is available. From the data above, the economic and livelihoods pressure to end the 

lockdown sooner is strong, with severe risks to R increasing. This is a cruel dilemma for the 

country. Pre-existing inequalities have been starkly revealed, as desperate people are compelled 

to re-enter markets, while hoping that demand will reappear for their services.33 Anecdotal 

evidence during October 2020 indicates a steady trickle of return migration to greater Dhaka 

and a wary re-opening of small shops and eating venues; housemaids being re-employed under 

masked conditions; and more street movement among lower middle and poorer urban classes. 

It is too early to determine the risk element of such patterns in infection spread. It is still 

difficult to gain an authentic rural picture.  

 

The narrative, however, continues to evolve. The data presented above largely represent the 

scenario of about the first three months of COVID infection in Bangladesh. Although 

government policy still supports COVID related health protocols (i.e. wearing masks, 

maintaining social distance, etc.), there is already a sign of reversal of earlier predictions 

regarding both COVID infections and associated fatalities, and also forecasts for economic 

recovery.  

A survey carried out in October 2020 by the Institute of Epidemiology, Disease Control and 

Research (IEDCR), the responsible government agency for COVID, and ICDDR,B, the reputed 

international organization working in Bangladesh, revealed that the country is probably moving 

towards developing ñherd immunityò as far as COVID is concerned. The study revealed that 

at least 45% of the population in Dhaka city have developed antibodies against Covid-19. The 

study also finds that the rate of Covid-19 antibody prevalence among slum people was 

estimated at as high as 74%. The study sees this rate of antibody among people in Dhaka as 

ñencouragingò: ñIt suggests the beginning of a herd immunityò. Referring to the study and 

talking to economists in the country, The Business Standard on the 12th of October reported 

that: 

ñReaching the herd immunity threshold can play a great role in aiding recovery of 

the Covid-ravaged economy, particularly revamping the internal sectors. A large 

portion of low-income people have already gone back to work. Either they were 

less aware or they ignored health risks because of the immediate needs. But their 

return to jobs helped the recovery of the manufacturing sector. The more people 

there are with Covid-19 antibodies, the faster will be the pace of economic 

rebound.ò  

 
33 Although lockdown in Bangladesh is presumed to have finished on 31st May 2020, actually it remains intact 

for middle class families on secure incomes either from surviving business and investments (often property and 

rents) or salaried employment in public sector and other secure activities like banking, insurance and legal 

services. This means that the ódemandô for informal services offered by the COVID affected poor ironically has 

to come from other similarly placed poorer and vulnerable workers who are effectively being forced back into 

business and employment at whatever risk to their health. Lockdown is dangerously over for them. 
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Regarding the debate around growth estimates of BBS, raised by CPD, BIDS was requested 

by the Ministry of Planning to review estimates. Two major conclusions are noteworthy from 

BIDS review. They include:  

ñFirst, the estimation of GDP losses in 2019/20 due to Covid-19 would appear to 

be much less than was initially expected. This was a combination of good luck and 

good policies. The first two quarters of FY20 were unharmed by COVID-19. The 

third quarter was partially affected and may have led to a 1-2 percentage point 

drop in the growth rate. The challenge was to quantify the impact of the fourth 

quarter. We found that electricity consumption, which is a good indicator of 

economic activity especially in non-farm enterprises, bounced back strongly in the 

second month of the lockdown (May 2020). Export and import both followed the 

same patterns. Remittances saw a steep increase in June. Interestingly, indicators 

in the financial sector such as deposit and credit showed little indication of 

economic disruption during the fourth quarter of 2019/20. In fact, the volume of 

mobile financial services and agent banking increased substantially in May and 

June of 2020. The growth of agriculture, particularly crops, was also very robust, 

producing a multiplier effect in the rest of the economy. A large part of the services 

sector (public administration and defense, education, health and social works, etc.) 

which makes up about 40 percent of total services, experienced growth of at least 

at 7 percent per annum. The urban component of the remaining 60 percent of the 

services sector (trade, communications, hotel and restaurants, etc.) took a hit but 

the rural economy remained mostly unscathed. In addition, anecdotal evidence 

suggests that the rural-urban economic linkages remained functional even during 

lockdown. A large part of the service sector is in fact in rural areas. Hence, the 

COVID effect on the service sector was not as bad as initially suspected. Second, 

the various early pessimistic growth projections ranging from 2 to 4% seems to be 

unfounded. Using elasticity of growth with respect to electricity consumption and 

export, our calculations show that the growth rates for FY20 is likely to be in the 

range of 4.5 to 5.5 percentò. 

Referring to CPD estimate, the BIDS review points out that ñwe donôt know yet about CPDôs 

projection methodologies and estimation techniques as they have not explained their methods 

of projection in any of their published documents and their claim of growth rate below 2.5% 

appears to us largely unfoundedò. 

The Planning Commission itself is also quite positive about economic recovery within a short 

span of time (a year or so). A report titled ñEconomy on Track to Recoveryò published 11 

October 2020 in the leading daily Bengali newspaper (Prothom-Alo) reported that the overall 

economy, hit hard by the coronavirus, is on the way to recovery as several indicators of the 

economy are improving. Referring to economists in the country, it has reported that: 

ñremittance inflow has increased unbelievably while the RMG sector is 

receiving orders. Factories have reopened and the pace of production has 

increased. The agriculture sector was never shutò. The report however 

pointed out that ñ the question is how far the pace of recovery will accelerate. 
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The pace of recovery in the countries of big economies is still slow. The 

demands have not reached previous levels although the production activities 

have revivedò. 

The report also quoted Dr. Shamsul Alam (General Economics Division Member, Planning 

Commission): 

ñThe economy has been turning around after July. The indicators used for 

understanding the trend of micro economy are doing fine. Such as, remittance 

inflow has increased. The production of food grain has registered a record 

this year compared to any time in the past. Exports in July-September 

increased by 50 per cent compared to the corresponding period of the last 

yearò. 

Despite positive scenarios as found above, there is no scope for complacency. The government 

is also cautious about both the spread of the infections, especially during winter, and the 

recovery of the economy. And, in particular, for the preparation of the 8th FYP, the entire 

pandemic issue and its likely impact on health and economy merit a thorough consideration.    

In other words, the 8th Five Year Plan is now starting from a different place, especially with 

regard to poverty reduction, but with growth also. In the short-term, there is an imperative to 

find ways of revitalising the economy while keeping risks low of the R number increasing. 

This essentially requires a combination of: 

 

¶ stimulating demand while introducing a robust test, trace and quarantine (TTQ) 

nationwide facility which can identify and shut down hotspot localities, especially in 

urban areas; alongside continuing emphasis upon observing health protocols such as 

wearing masks, washing hands and maintaining social distancing;  

 

¶ tactical relaxation of social distancing in areas of low R numbers, which may apply 

more to the West of the country with smaller SMEsðwhich coincides with areas where 

pre-COVID poverty was highestðso a little win-win: 

 

¶ differentiated, disaggregated strategy entailing administrative subsidiarity is necessary 

in the immediate term, pending more comprehensive longer-term solutions; 

 

¶ implementing TTQ becomes part of rapid investment in upscaling decentralised health 

facilities, where confirmed cases are not just quarantined but also have a prospect of 

treatment; 

 

¶ families with fatalities or long COVID experiences, especially if principal earners, need 

cash recovery support. 

 

To deliver this immediate short-term agenda over the coming months and into the next year or 

so also requires the expanded recruitment of adequately trained field staff, essentially 
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expanding the models of GSK and BRAC preventive health capacity (i.e. as for oral 

rehydration in the past). Is this agenda essentially the priority for the first phase of the 8th FYP? 

 

Such an agenda then needs to morph into the medium-term agenda, revisiting the basic, de 

facto political settlement for the country: 

 

¶ a more diversified and greener path back to growth to avoid narrow points of business 

failure (as is currently the case with over-reliance upon the RMG sector caught in 

fragile and immoral international supply chains);  

 

¶ Keynesian approaches to employment generation, a óNew Dealô win-win strategy of 

short-term employment expansion and demand stimulation with longer term productive 

infrastructure including sustainable energy capacity (e.g. solar and other renewables); 

 

¶ spreading socially the skill base for such opportunities to engage with poverty reduction 

and inclusion (this entails a fast-forwarded policy of post-secondary technical and mid-

managerial training); 

 

¶ investing in health which also generates employment at different skill levels, combining 

more informal deshi and higher tech practices and considering a location strategy, 

perhaps using small towns/larger upazila centres as incentives to locate professional 

staff (this is a longer term strategy too); 

 

¶ extending the income and wealth tax spread to generate revenues for socially 

progressive and inclusive spending (there must surely now be an undeniable, moral case 

for middle classes in secure business and salaried contexts to be properly included in 

both the income and wealth the tax net); 

 

¶ and restructuring aid and international relations to ensure more responsible and 

sustainable FDI to underpin decent work, offer more certainty and security in supply 

chains, and ensure fairer distribution of value-added across those chains. 
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PART 5: RE-IMAGINING AND MAINSTREAMING POLICY OVER THE 

LONGER TERM  

 

Introduction: 3 -Tier Policy Framework to Support Resilience 

We start this Part of the study by summarising a 3-Tier framework for understanding how 

different levels of policy and intervention need to interact and reinforce each other while 

nevertheless pointing to different types of policy engagement broadly in line with the core 

principle of subsidiarity, moving from systemic and generalised contexts affecting poverty 

(meta to meso) to micro-specific, idiosyncratic conditions (household and individual) requiring 

more face to face interaction between citizen and state. 

 

Strategic, meta context (such as climate change, law and order offering security, rights of 

women, children and minorities, governance of state practices and regulation of market 

behaviour). This entails institutional reform comprising: 

 

¶ honest assessment of both barriers (political economy, social, cultural and institutional) 

and conducive community practices in order to design effective support; 

¶ focus upon organising equity and inclusivity at the most meaningful levels; 

¶ differentiate between support calibrated to specific context and more universal policy 

levers (like infrastructure, utilities, services and fiscal); 

¶ return GoB capacity to integrated package approaches, especially in poverty pockets;  

¶ consider role of expanding numbers of small towns as development/social protection 

hubs.  

 

These strategic principles, as well as below, essentially amount to a re-balancing of emphasis 

between demand side measures (i.e. employment generation, income support and safety nets) 

towards supply side measures designed to overcome the discriminatory access problems which 

poor people face in both markets and public services provision. 

 

A meso-level of direct levers to support extreme poor agency affected by systemic relations 

(such as asset transfers, social protection, safety nets, employment generation, education, 

financial services, access to health services) and by discriminatory exclusions against 

marginalised communities. Connect the extremely poor to more mainstreamed potential lines 

of support across: 

 

¶ natural resources (e.g. agricultural and eco-system services, fisheries access,): 

¶ human capital (especially expanding density of primary health clinics and 

secondary/vocational schooling for deprived children); 
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¶ and socio-economic interventions (infrastructural investment and local contracting 

societies, vertically integrated small business production at higher skill levels linked to 

vocational training, construction and services opportunities linked to small town 

development, living wage basis for social protection using principle of citizenôs 

income). 

 

Use the poverty pocket identification as the basis for integrated approaches focussed upon 

selected upazila/districts, undertaking pilot action-research and SWOT evaluations. 

 

A micro-level engagement with idiosyncratic conditions (such as engaging with dependency 

ratios, disability, morbidity, chronic ill health, desertion) requiring an additional delivery 

framework . Since extremely poor families are poor in a variety of micro-specific ways 

(idiosyncrasy), experiencing a conjuncture of negative conditions (i.e. inter-sectionality: such 

as female-headedness, morbidity, disabilities, cultural discrimination, sexual identities, gender 

based violence, adverse dependency ratio, burdensome children, precarious residence, low 

skills, no savings and other financial exclusions, special problems of access to services and 

employment) such specificity requires more individual household assessments as the basis of 

linking families to relevant support. The study therefore proposes the creation of a community 

service, ósocial workerô cadre to engage with idiosyncrasy, scattered residence, diversity and 

life-cycle changes in both diagnostics and triage. 

 

Objectives 

As policy influencers and decision makers, we should be clear what we are really trying to do. 

The summary paragraphs immediately above tell us that we have no realistic prospect of 

embracing all aspects of the lives and fortunes of the extreme poor, even if we wanted to. What 

is the division of contribution between the state, the market, community and household? In 

other words, what is the place for government policy within the ówelfare regimeô confronted 

by these hard-pressed families? (Wood and Gough, 2006; Gough and Wood et al., 2004). To 

date, the levers of policy have focussed upon market access and social protection: a blend of 

self-help and dependency, neither of which have been adequate to the complexity of the 

challenge. The critiques of social protection are summarised in Sen et al. (2020). Market access, 

as we know from EEP-Shiree, can be supported but any gains are difficult to protect (Marsden 

and Wood, 2018) within a hostile political economy. The levers have to be re-imagined to be 

more expansive, while simultaneously having a central strategic purpose. 

 

Time Preference Behaviour: reducing the discount rate 

The determining principle behind this expansion is the alteration of an extremely poor 

familyôs time preference behaviour, namely, to enable its transition from meeting short term 

subsistence needs (tactics) to longer term livelihoods security via investment in the future 

(strategy). Thus, successful family resilience depends upon a family being able to reallocate 

scarce resources from the present to the future. In this way uncertainty and insecurity is 
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reduced. Plans can be made. All policy ideas and interventions need to pass this ótransitionô 

test. If we think that moderately poor people have to spend @70% of their income directly on 

food with the balance for shelter and clothing (the upper poverty line), then extremely poor 

people are spending more like @90% of precarious income on food (the lower poverty line) 

leaving virtually nothing for other needs, and especially nothing for tomorrow and beyond. 

There is nothing available for óinsuranceô to face normal recurrent life let alone planning for 

childrenôs future, dealing with hazards (including health) and shocks. The idea of actual 

improvement is even further back. Yet, our life histories data from EEP-Shiree indicate that 

with strategic support, such families can make actual progress, though always with the risk of 

getting knocked back.   

 

Security of Agency 

But the ambition is not just graduation to the upper poverty line or vulnerable non-poor status. 

If we consider óagencyô as a basic human right under conducive democratic conditions, then, 

at least in an inter-generational sense, issues of confident voice and meaningful participation 

in institutions beyond the household need to be included in the ambition. That is why, for 

example, measurements of graduation have included these non-monetary indicatorsð

reflecting that poverty is multi-dimensional. Amartya Sen and his followers have referred to 

this as ócapabilitiesô or ófunctioningsô. In our view this does not quite capture the elements of 

precariousness and uncertainty which need to be overcome. Hence a preference for using the 

term ósecurity of agencyô to locate the search for capabilities more realistically in the 

threatening contexts which undermine them for the extremely poor in societies like 

Bangladesh. The ósecurityô ambition references social dynamics not just the more static 

acquisition of a personal attribute. And the objective is not just a one-off acquisitionðthe 

security of agency has to be continuously worked at. In livelihoods analysis, the earlier group 

at Bath (now dispersed) favoured the notion of óresourcesô over ócapitalô (economic, human, 

social etc.) to convey this continuous need for maintenance, rather than something which can 

be banked. This becomes a critique of a ópanaceaô approach where a one-off grant can trigger 

graduation and maybe ongoing success. Rather the relation between a supporting state and the 

extreme poor has to be more ongoing, engaging with the family life cycle (as assumed in the 

NSSS) and other hazards, shocks and threats in order to protect gains and contribute to 

certainty. Thus the state has a duty to provide a stable, rights based context over time across 

the society for wellbeing to flourish (the meta context, above), not just a single magic bullet 

shot at a target, greased by hope. 

 

Pursuit of Resilience 

This therefore entails the pursuit of conditions for resilience. A conducive framework for voice 

without fear, alongside wider sets of options and windows through which poor families can use 

the platform of initial gains to maintain improved quality of livelihoods and wellbeing. This 

actually means working with other parts of the society upon whom the poor dependðwhether 

richer neighbours, local politicians, officials, economic actors in local and wider markets 




